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General Information 

Landesbank Hessen-Thüringen Girozentrale is solely responsible for the information given in this Supple-
ment. 

The Issuer hereby declares that, having taken all reasonable care to ensure that such is the case, the infor-
mation contained in this Supplement for which it is responsible, is to the best of its knowledge, in accordance 
with the facts and contains no omission likely to affect its import. 

This Supplement has been approved by the Competent Authority.  

Right to Withdraw 

According to article 13 paragraph 2 of the Luxembourg Law of 10 July 2005 on prospectuses for 
securities, Investors who, prior to the publication of this Supplement, have made a declaration of 
intent aimed at the purchase of or subscription to securities offered under the Prospectus, are 
entitled to revoke this declaration of intent within a period of two working days after the publication 
of this Supplement (on 7 September 2017 at the latest), if and to the extent that the new circumstance 
or the incorrectness has occurred prior to the final closing of the public offering and prior to the 
delivery of the debt instruments. The notice of revocation does not need to contain any reasons and 
has to be declared in text form vis-à-vis Landesbank Hessen-Thüringen, Neue Mainzer Str. 52-58, 
60311 Frankfurt am Main. The timely dispatch is sufficient to observe the deadline. 

Contents of the Supplement 

This Supplement No. 1 dated 5 September 2017 amends the Prospectus in the places indicated below on 
the basis of the publication of the unaudited Interim Consolidated Financial Statements 2017 and the Group 
Interim Management Report 2017 by Helaba with effect from 31 August 2017. The Consolidated Interim 
Financial Statements and the Interim Group Management Report of Landesbank Hessen-Thüringen Gi-
rozentrale (except for the subsection "Outlook and Opportunities") as well as the copy of the auditors’ report 
(Bescheinigung nach prüferischer Durchsicht) is enclosed in the annex to this Supplement and forms part of 
this Supplement. 
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Amendments to the Prospectus  

Amendments to the Summary of the Prospectus on page 3 

The following information should be added to section B.12 entitled “Selected historical key financial infor-
mation” on page 6: 

B.12 Selected historical key financial 
information: 

The following financial data has been extracted from the unaudited 
condensed Consolidated Interim Financial Statements and the 
Interim Group Management Report for the period ending 30 June 
2017 of the Issuer. 

Performance 
figures 

1 January -  
30 June 2017 
in EUR million 

1. January -
30 June 2016 
in EUR million 

Net interest income 
after provisions for 
losses on loans 
and advances 

540 536

Net fee and 
commission income

180 172

General and 
administrative 
expenses 

-656 -631

Profit before taxes 238 279
Consolidated net 
profit 

150 184

as at  
30 June 2017 

as at  
31 December 2016 

Return on equity 
before taxes1 

6,1 % 7,2% 

Cost/income ratio2
73,3 % 63,7% 

Balance sheet 
figures 

30.06.2017 
in EUR million 

31.12.2016 
in EUR million 

Loans and 
advances to banks 

12,071 15,235

Loans and 
advances to 
customers 

91,690 93,078

Trading assets 16,910 20,498
Investments and 
shares in compa-
nies valued using 
the equity method 

25,264 25,796

Liabilities to banks 31,942 30,138
Liabilities to 
customers 

49,482 46,824

Securitised 
liabilities 

51,097 50,948

Trading liabilities 13,884 18,713
Equity 7,945 7,850
Total assets 163,975 165,164

1 Ratio of Profit before taxes to average capital employed (Equity according to IFRS as at the end of each 
quarter minus estimated dividends in respect of Equity constituents). 
2 Ratio of General and administrative expenses to total revenue (Profit before taxes minus General 
administrative expenses and before Provisions for losses on loans and advances). 
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Description of any significant 
change in the financial or 
trading position of the Issuer: 

Not applicable 
Since the date of the last published unaudited condensed 
Consolidated Interim Financial Statements of the Issuer (30 June 
2017), there has been no significant change in the Issuer’s financial 
position. 

Amendments to the German Translation of the Summary of the Prospectus on page 26 

The following information should be added to section B.12 entitled “Ausgewählte wesentliche historische 
Finanzinformationen” on page 29: 
  

B.12 Ausgewählte wesentliche 
historische 
Finanzinformationen: 

Die folgenden Finanzzahlen wurden dem ungeprüften verkürzten 
Konzernzwischenabschluss und dem Konzernzwischenlagebericht 
zum 30.06.2017 der Emittentin entnommen. 

Erfolgszahlen 01.01.-
30.06.2017 
in Mio. EUR 

01.01.-
30.06.2016 
in Mio. EUR 

Zinsüberschuss nach 
Risikovorsorge 

540 536

Provisionsüberschuss 180 172
Verwaltungsaufwand -656 -631 
Ergebnis vor Steuern 238 279 
Konzernergebnis 150 184 

am 30.06.2017 am 31.12.2016 
Eigenkapitalrentabilität 
vor Steuern3 

6,1% 7,2% 

Cost-Income-Ratio4 73,3% 63,7% 

Bilanzzahlen 30.06.2017 
in Mio. EUR 

31.12.2016 
in Mio. EUR 

Forderungen an 
Kreditinstitute 

12.071 15.235 

Forderungen an Kunden 91.690 93.078 
Handelsaktiva 16.910 20.498 
Finanzanlagen und Anteile 
an at-Equity  
bewerteten Unternehmen 

25.264 25.796 

Verbindlichkeiten 
gegenüber Kreditinstituten 

31.942 30.138 

Verbindlichkeiten 
gegenüber Kunden 

49.482 46.824 

Verbriefte 
Verbindlichkeiten 

51.097 50.948 

Handelspassiva 13.884 18.713 
Eigenkapital 7.945 7.850 
Bilanzsumme 163.975 165.164 

Beschreibung wesentlicher 
Veränderungen bei der 
Finanzlage oder 
Handelsposition der 
Emittentin: 

Nicht anwendbar 
Seit dem Datum des jüngsten veröffentlichten, ungeprüften 
verkürzten Konzernzwischenabschlusses der Emittentin (30. Juni 
2017) hat es keine wesentlichen Veränderungen in der Finanzlage 
der Emittentin gegeben.  

3 Verhältnis aus dem Ergebnis vor Steuern zum durchschnittlich eingesetzten Eigenkapital (Eigenkapital 
gemäß IFRS zu den jeweiligen Quartalsstichtagen abzüglich erwarteter Ausschüttung auf Eigenkapital-
bestandteile 
4 Verhältnis aus Verwaltungsaufwand zum Gesamtertrag (Ergebnis vor Steuern abzüglich Verwaltungs-
aufwand und vor Risikovorsorge im Kreditgeschäft) 
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Amendments to the section entitled “Description of Landesbank Hessen-Thüringen Girozentrale” on 
page 429 

The following paragraphs should be added to the subsections on page 438 entitled ”Information concerning 
Helaba’s Assets and Liabilities, Financial Position and Profits and Losses –Historical Financial Information–“: 

Historical Financial information 
Helaba has prepared its condensed Consolidated Interim Financial Statements for the period ending 30 
June 2017 and its Interim Group Management Report for the period ending 30 June 2017 in accordance with 
the provisions of the International Financial Reporting Standards (IFRS) applicable in the EU as well as in 
accordance with the provisions of the HGB (German Commercial Code) and WpHG (German Securities 
Trading Act) and published these on 31 August 2017. 

PricewaterhouseCoopers AG Wirtschaftsprüfungsgesellschaft has reviewed the condensed Consolidated 
Interim Financial Statements – comprising the Income Statement, the Statement of Comprehensive Income, 
the Statement of Financial Position, the Statement of Changes in Equity, the condensed Cash Flow 
Statement and selected explanatory notes – and the Interim Group Management Report of Landesbank 
Hessen-Thüringen Girozentrale for the period from 1 January to 30 June 2017. 

The following paragraph replaces the information given in the subsection entitled ”Information concerning 
Helaba’s Assets and Liabilities, Financial Position and Profits and Losses – Significant change in Helaba’s 
Financial Position –“ on page 439: 

Significant change in Helaba’s Financial Position 
Since 30 June 2017, the date of the last published unaudited condensed Consolidated Interim Financial 
Statements of the Issuer, there has been no significant change in the Issuer’s financial position. 
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Interim Group Management Report

Basic Information About the Group

Business Model of the Group

Landesbank Hessen-Thüringen Girozentrale (Helaba) is a 

credit institution organised under public law; its long-term 

strategic business model is that of a full-service bank with a 

strong regional focus, a presence in carefully selected inter-

national markets and a very close relationship with the 

Sparkassen- Finanzgruppe. 

One key aspect of Helaba’s business model is its legal form as 

a public-law institution. Helaba operates as a for-profit entity 

in line with the applicable provisions of the Charter and the 

Treaty of the Formation of a Joint Savings Banks Association 

Hesse-Thuringia. The Treaty and the Charter establish the legal 

framework for Helaba’s business model. Other factors central 

to this business model are Helaba’s status as part of the Spar-

kassen-Finanzgruppe with its institutional protection scheme, 

the distribution of tasks between Sparkassen, Landesbanken 

and other S-Group institutions, the large stake in Helaba 

owned by the Sparkassen organisation, and Helaba’s retention 

and expansion of its activities in the S-Group and public de-

velopment and infrastructure business.

Helaba’s strategic business model centres on the three business 

units: Wholesale Business; S-Group Business, Private Custom-

ers and SME Business; and Public Development and Infrastruc-

ture Business. The Bank’s registered offices are situated in 

Frankfurt am Main and Erfurt, and it also has branches in Düs-

seldorf, Kassel, Paris, London and New York. The branches 

allow Helaba to strengthen its local presence close to custom-

ers and Sparkassen. The foreign branches provide Helaba with 

access to the funding markets, particularly those markets 

based on the US dollar and pound sterling. The organisation 

also includes representative and sales offices, subsidiaries and 

affiliates. It is also planning to open a further representative 

office in São Paulo. 

Helaba’s activities in the Wholesale Business unit concentrate 

on the six core business divisions of Real Estate, Corporate Fi-

nance, Financial Institutions and Public Finance, Global Mar-

kets, Asset Management and Transaction Banking. The geo-

graphic focus of the business is on Germany, but the Bank also 

has operations in some other European countries and North 

America. Stable, long-term business relationships with its cus-

tomers are one of Helaba’s hallmarks. In sales, Helaba follows 

two different approaches, firstly targeting product customers 

from the various product fields and, secondly, directing cus-

tomer sales efforts across all products at major companies and 

the upper SME segment, institutional customers, selected in-

ternational customers, plus German municipal corporations 

and central, regional and local public authorities. Among its 

target customers, Helaba aims for core bank status.

In the S-Group Business, Private Customers and SME Business 

unit, Helaba’s strategic goal is to continue to strengthen its po-

sition as a leading S-Group bank for Germany. Activities in this 

business unit are concentrated in Germany, with a particular 

focus on Hesse, Thuringia, North Rhine-Westphalia and Bran-

denburg. Helaba is a Sparkasse central bank and S-Group bank 

for the Sparkassen in these four regions and therefore for 

around 40 % of all Sparkassen in Germany. In Hesse and 

Thuringia, the S-Group Sparkassen and Helaba make up the 

Sparkassen-Finanzgruppe Hessen-Thüringen, based on the 

business model of economic unity, the preparation of consol-

idated financial statements and a joint S-Group rating. Com-

prehensive co-operation agreements have been entered into 

with the Sparkassen and their associations in North 

Rhine-Westphalia. In addition, there are sales co-operation 

agreements with the Sparkassen in Brandenburg. The agree-

ments with the Sparkassen in North Rhine-Westphalia and 

Brandenburg complement the S-Group Concept of the Spar-

kassen-Finanzgruppe Hessen-Thüringen, which continues in 

its current form. 

Helaba is one of the market leaders in the home loans and 

 savings business in both Hesse and Thuringia through the 

 legally dependent Landesbausparkasse Hessen-Thüringen 

(LBS). Frankfurter Sparkasse, a wholly owned and fully consol-

idated subsidiary of Helaba organised under German public 

law, is the leading retail bank in the Frankfurt am Main region 

with over 850,000 customers; it also has a presence in the na-

tionwide direct banking market through 1822direkt. Frank-

furter Bankgesellschaft (Schweiz) AG and its wholly owned 

subsidiary Frankfurter Bankgesellschaft (Deutschland) AG 

provide Helaba’s products and services for Sparkassen in the 

private banking and wealth and asset management segments. 

In the Public Development and Infrastructure Business unit, 

Helaba has been entrusted with administering public-sector 

development programmes of the Federal State of Hesse via 

“WIBank”, a legally dependent entity within Helaba. WIBank 

enjoys a direct statutory guarantee from the State of Hesse as 

permitted under applicable law in the European Union (EU). 

WIBank’s business activities are guided by the development 
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objectives of the State of Hesse. Helaba also has stakes in other 

development institutions in Hesse and Thuringia. 

Management instruments  

and non-financial performance indicators

As part of managing the Bank as a whole, Helaba has integrated 

systems in place for business and productivity management. 

This is based on a multi-level Margin Accounting System and 

comprises both the management of absolute income and costs 

and the integrated management of contribution margins. The 

target is to achieve a cost-income ratio below 70 %. The cost- 

income ratio is the ratio of general and administrative expenses 

to profit before taxes net of general and administrative ex-

penses and of provisions for losses on loans and advances. The 

annual planning process, from which a budgeted statement of 

financial position and income statement are derived, also fol-

lows this system. Regular plan/actual comparisons are gener-

ated and variances analysed based on a management income 

statement produced in the Margin Accounting System at reg-

ular intervals in the course of the financial year. In line with 

management reporting, the segment information is based on 

internal management (contribution margin accounting) and 

also on external financial reporting.

One key indicator used to manage portfolios is the volume of 

new medium- and long-term business (defined as the volume 

of new medium- and long-term business with a funding term 

of more than one year). Systematic preliminary costings are 

carried out for loan agreements, in particular to ensure that 

new business is managed with a focus on risk and profitability.

Equity is managed through the allocation of regulatory and 

economic limits and through the capital ratio. When the target 

capital ratios are set, the targets take into account the addi-

tional own funds requirements specified by the European 

 Central Bank (ECB). Profitability targets are managed on the 

basis of the accounting and regulatory return on equity (ratio 

of profit before taxes to average capital employed in the finan-

cial year determined in accordance with IFRS). Helaba has set 

a target range of 5 % to 7 % for return on equity.

The Capital Requirements Regulation (CRR) specifies that 

banks must calculate a leverage ratio, a (short-term) liquidity 

coverage ratio (LCR) and a net stable funding ratio (NSFR). 

Helaba is already taking these ratios and requirements into 

account in its liquidity management and when fine-tuning its 

business portfolio. An institution-specific minimum require-

ment for own funds and eligible liabilities (MREL) will also be 

specified as part of the implementation of the Single Resolu-

tion Mechanism (SRM) in Europe. 

Helaba’s business activities are geared to customer requirements. 

The Bank provides products and services for a broad spectrum 

of different customer groups. The Bank’s business activities are 

tightly interconnected with the real economy. The degree of in-

terconnectedness with the real economy is shown by the percent-

age of the total assets accounted for by customer business (loans 

and advances to customers and affiliated Sparkassen). 

To fund itself, Helaba draws on different sources and products, 

focusing in particular on the anchor sources of funding avail-

able through direct and indirect Sparkasse business (propri-

etary and customer transactions) as a result of belonging to a 

strong association of financial institutions. Development funds 

raised through WIBank and Pfandbrief issues are also a cost- 

efficient component of its stable funding base. 

As the leading S-Group bank in the Sparkassen-Finanzgruppe, 

Helaba is continuously expanding its business relationships 

with Sparkassen throughout Germany. In the regions of Hesse, 

Thuringia and North Rhine-Westphalia, where Helaba acts as 

the Sparkasse central bank, Helaba uses standard criteria to 

determine a product use ratio that expresses the volume of 

business conducted with Helaba and its subsidiaries as a per-

centage of the total purchases by each Sparkasse. Target prod-

uct use ratios are agreed jointly with the Sparkassen.

Helaba’s mission as proposed in the Treaty of the Formation of 

a Joint Savings Banks Association Hesse-Thuringia requires it 

to operate in the public interest. Therefore, this distinguishes 

Helaba from financial institutions operating purely in the pur-

suit of profit. Sustainability in the sense of environmental and 

social responsibility is an integral component of Helaba’s busi-

ness strategy, which is binding throughout the Group. The 

guiding sustainability principles laid down by the Board of 

Managing Directors in 2014 set out mandatory standards of 

conduct in terms of business activities, business operations, 

employees and corporate social responsibility. Risks in connec-

tion with sustainability issues form part of Helaba’s binding 

Group-wide risk policy and are thus systematically fed into the 

processes for risk assessment and risk management. 

The German Act to Strengthen Corporate Non-Financial Re-

porting in Management and Group Management Reports (CSR 

Directive Implementation Act) came into force on 19 April 2017. 

Under the provisions of this act, Helaba, as an entity whose 

securities are admitted to trading on a regulated market in the 

EU, must issue comprehensive reports on sustainability mat-

ters, starting from 2018 with reports relating to the 2017 finan-

cial year. Given these developments, Helaba initiated a project 

back in 2016 to put in place appropriate measures and set up 

reporting structures. For example, from 2017, the Bank will 

collect key environmental and personnel-related data at Group 

level for the first time, and thus significantly extend the range 

of data it has assembled in previous years. Other action points 

concerning the systematic integration of sustainability issues 

into business processes and concerning transparent reporting 

have been identified and will be implemented during the 

course of the current financial year. In the first half of 2017, 

Helaba conducted a materiality analysis to determine the main 
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topics for reporting purposes and also to establish the relevant 

issues for the future refinement of sustainability at Helaba. The 

results will be published in the Group management report for 

the 2017 financial year.

The main way in which Helaba meets its environmental and 

social responsibilities as a financial services provider is by de-

signing its products and services on a sustainable basis. Helaba 

does not finance the manufacture or trading of controversial 

types of weapon. It also undertakes not to enter into specula-

tive transactions with agricultural commodities or develop 

investment products related to such commodities. Helaba is 

committed to energy-efficient technologies and renewable en-

ergies in line with Germany’s climate policy objectives. It pro-

motes and gives preference to the use of environmentally 

friendly technologies wherever possible when financing tech-

nical plant and systems. In its real estate business, Helaba takes 

care to comply with high sustainability standards, both in the 

development of commercial real estate projects by the OFB 

Group and in the management of residential real estate by 

GWH. It ensures that real estate holds its value over the long 

term by obtaining certification under recognised sustainability 

seals of approval and continuously investing in improvement 

measures to enhance energy efficiency. Helaba aims to meet 

this challenge in respect of its own real estate too. For example, 

MAIN TOWER has been certified in accordance with the “Lead-

ership in Energy and Environmental Design” (LEED) system 

since 2011 and has held the top platinum rating since 2016. 

Helaba is committed to promoting regional economic devel-

opment beyond WIBank’s development and infrastructure 

business, for example by supporting the expansion of the fibre-

optic cable network across the country and by providing 

 financing for municipal authorities.

Helaba believes that a holistic approach to employee develop-

ment and an appreciative corporate culture are key factors in 

helping it to position itself as an attractive employer. A com-

prehensive range of services aimed at supporting employee 

well-being and work-life balance have been well established in 

the organisation for some years and are being constantly 

adapted in line with the needs of the workforce. Helaba and 

Frankfurter Sparkasse are among the signatories to the Diver-

sity Charter, a voluntary commitment by companies to pro-

mote a corporate culture that is without prejudice or discrim-

ination. 

Outside the boundaries of its business activities, Helaba re-

gards wider engagement in the community and support for the 

arts and cultural life as part of its social mission. Helaba also 

engages, either directly or through Frankfurter Sparkasse, in 

many areas of public life by sponsoring numerous cultural, ed-

ucational, environmental, sports and social organisations and 

projects. In addition, Frankfurter Sparkasse has celebrated its 

175th anniversary by setting up the Frankfurter Sparkasse 

Foundation with a substantial endowment, which currently 

stands at € 17.9 m. The foundation provides financial support 

for projects that serve the public interest. Its activities are fo-

cused primarily on the arts, social projects, regional issues and 

education. Frankfurter Sparkasse manages and takes respon-

sibility for most of the campaigns itself so that it is able to de-

sign and implement them according to its own intentions and 

ensure that there is some continuity in these activities.

Helaba’s sustainability performance is regularly rated by sus-

tainability rating agencies. Helaba carries out very detailed 

monitoring of changes in ratings and maintains close contact 

with the rating agencies. The ratings are a core component in 

the process of analysing and refining Helaba’s sustainability 

profile. The objective of the project initiated in 2016 is to bring 

about effective improvements in Helaba’s sustainability profile.

Motivated and qualified employees are a key success factor for 

Helaba. A broad range of measures undertaken to support em-

ployee development contributes significantly to making 

Helaba an attractive employer. A suitable personnel manage-

ment system helps to identify employees’ potential and to en-

courage and develop this potential in line with specific needs. 

Individual professional development activities ensure that 

employees are able to meet the changing challenges. Helaba 

has established a professional change management system to 

accompany employees through change processes. This system 

is designed to introduce and accompany changes and to de-

velop the necessary transparency among all employees. The 

aim is to translate past success factors into continued future 

success. Applied in this way, change management is also a tool 

for managing demographic change and retaining high-per-

forming and high-potential staff. Various indicators, such as a 

low turnover rate, length of service and low absenteeism, con-

firm that employees are satisfied and highly committed.

The business strategy and risk strategy specify the degree of 

flexibility available to employees. This then also forms the basis 

for the remuneration system. The Bank’s remuneration strategy 

and remuneration principles set out the relationship between 

business strategy, risk strategy and remuneration strategy. The 

remuneration strategy takes into account the attainment of 

targets specified in operational planning when determining an 

overall budget and allocating the budgets for variable remu-

neration at unit level, thereby ensuring that there is a link be-

tween the remuneration strategy and divisional strategic ob-

jectives. For the corporate centre units, budgets are allocated 

based on the results generated by the Bank as a whole and the 

attainment of qualitative targets. This system rules out the pos-

sibility of incentives for individual employees to enter into 

disproportionately high risks. The fixed salaries are based on 

market requirements.
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Economic Report

Macroeconomic and Sector-Specific Conditions in Germany

The German economy saw brisk growth in the first half of 2017 

and momentum is likely to weaken marginally as the year pro-

gresses with the country’s economy continuing to be bolstered 

by household consumption. Consumer spending is expanding 

on the back of the favourable trend in the labour market and 

rising real incomes. Despite a rise in the inflation rate to 1.5 %, 

consumer sentiment remains positive. However, the growth in 

public sector consumption is lower than in the previous year 

because the fall in the influx of refugees has had a correspond-

ing impact on demand. Capital investment by businesses is 

also rising again. Spending on capital equipment is benefiting 

from higher capacity utilisation, low financing costs and rising 

corporate profits. The Europe-friendly outcome of the elec-

tions in France is also a positive factor. Residential construc-

tion is experiencing an exceptional and increasing level of ac-

tivity, responding to a combination of considerable pent-up 

demand and record low mortgage rates. Commercial construc-

tion and public-sector construction projects are also the source 

of further stimulus, with greater infrastructure spending boost-

ing public-sector activity in particular. The contribution to 

growth from German exports is unlikely to be significant in 

2017. Although export growth is gathering pace, primarily in 

the euro zone, Germany is also seeing a vigorous upturn in  

imports. Over 2017 as a whole, gross domestic product  

(GDP) will probably increase by around 2 % on an inflation- and  

seasonally-adjusted basis. 

The protracted period of zero and negative interest rates means 

that the banks are increasingly also coming under noticeable 

pressure to take action in their operating businesses. Some of 

the market players are responding with margins that do not 

cover their costs. The banks are addressing the problem of 

dwindling income by introducing cost-cutting measures and 

efficiency enhancement programmes. On top of this, institu-

tional investors (insurance companies, pension funds) are 

making inroads into the market in response to their own in-

vestment pressures and are becoming competitors of the banks. 

The increasingly cut-throat competition is resulting in even 

greater pressure on margins.

More and more areas of economic activity are becoming digi-

talised, driven by continuous advances in information technol-

ogy. Online and mobile channels are presenting financial ser-

vice providers with new ways of offering products and of 

accessing and exchanging data with customers. 

In this way, online banks, high street banks and increasingly 

non-bank web-based businesses (termed fintech companies 

or fintechs) too have developed new communication and sales 

channels in private customer business, in some cases in com-

petition and in other cases in co-operation with one another. 

To an ever greater extent, attention is now focusing on business 

with corporate clients, real estate customers and institutional 

investors as well. Derivative platforms enable currency hedges 

to be effected in an auditable manner using standardised pro-

cesses, lending portals arrange funding for small corporate 

customers through banks or directly through institutional in-

vestors and banks analyse their customer data in search of 

more effective ways of offering products. Around the globe, 

blockchain technology is being refined to find new, faster and 

more cost-effective methods of exchanging data – recent de-

velopments have also included the first applications involving 

the processing of promissory note loans.

Regulatory Framework

Key changes in the regulatory framework were as follows:

■■ Prudential supervision by the ECB (Single Supervisory Mech-

anism, SSM)

The Helaba Group, together with its affiliated subsidiaries 

Frankfurter Sparkasse and Frankfurter Bankgesellschaft 

(Deutschland) AG, is among the banks classified as “signifi-

cant” and therefore subject to direct supervision by the ECB. 

The ECB sent the Helaba Group a letter dated 25 November 

2016 notifying it of the findings of the Supervisory Review 

and Evaluation Process (SREP). The ECB has specified that 

the minimum Common Equity Tier 1 (CET1) capital ratio to 

be maintained by the Helaba Group in 2017 is 7.43 %. This 

requirement comprises a Pillar 1 minimum capital require-

ment 4.50 %, a Pillar 2 capital requirement of 1.25 % and 

capital buffers totalling 1.68 %. 

■■ ECB stress test and transparency exercise

In the first half of 2017, Helaba underwent the ECB’s sensi-

tivity analysis of interest rate risk in the banking book 

(IRRBB). This stress test is in addition to the two-yearly stress 

test cycle specified by the European Banking Authority (EBA), 

the next test in the cycle being planned for 2018. In the 

IRRBB sensitivity analysis, the change in present value in the 

banking book and the change in net interest income was 

calculated for different interest rate scenarios that poten-

tially could occur as ad hoc interest rates shocks. Helaba was 

able to supply all the data required by the banking supervisor 
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in an appropriate format and in a timely manner. The results 

will be fed into this year’s Supervisory Review and Evaluation 

Process (SREP) decision.

As in previous years, the EBA will carry out a transparency 

exercise in 2017. It plans to publish the results in December. 

The transparency exercise involves gathering detailed infor-

mation on capital adequacy, risk position and quality of 

 assets for each of the participating banks as at the reference 

dates of 31 December 2016 and 30 June 2017. In 2016, the 

Helaba Group was able to demonstrate both its sound level 

of capital adequacy and the high quality of its lending port-

folio with a non-performing loan (NPL) ratio of 2.04 %. This 

was once again confirmed as at 30 June 2017 with a further 

fall in the NPL ratio to 1.3 %.

■■ Targeted review of internal models (TRIM)

At the end of 2015, the ECB launched its TRIM project, the 

purpose of which was to specifically review the internal 

models currently used by banks to determine their Pillar 1 

own funds requirements. The ECB’s aim is to assess whether 

the models satisfy the regulatory requirements and to es-

tablish comparability between the internal models used, 

thereby reducing any inconsistencies and unjustified vari-

ability in the calculation of risk-weighted assets (RWAs). 

Local reviews are currently being carried out as part of the 

TRIM project.

Since mid-2017, the Helaba Group has been subject to a 

review focusing on credit risk models used in the retail 

business. At the request of the ECB, the Helaba Group has 

also provided data for other forthcoming reviews.

■■ Single Resolution Mechanism (SRM)

A second cornerstone of the European banking union to ac-

company the Single Supervisory Mechanism is the Single 

Resolution Mechanism, which consists of the Single Resolu-

tion Fund (SRF) and the Single Resolution Board (SRB). 

Helaba is classified as a “significant” bank and thus falls 

within the responsibility of the SRB. As in 2016, a data col-

lection exercise was conducted in the first half of 2017 for 

the purposes of resolution planning and determining mini-

mum requirements for own funds and eligible liabilities 

(MREL). The results of the 2017 data survey have not yet 

been published. In 2016, Helaba’s own funds and eligible 

liabilities were well above the notified target MREL.

■■ Capital and liquidity requirements (Basel III/CRD IV/CRR) 

As at 30 June 2017, the CET1 capital ratio for the Helaba 

Group was 15.1 % (phased in, i.e. taking into account the 

CRR transitional arrangements) or 14.9 % (fully loaded, i.e. 

disregarding the transitional arrangements) and the total 

capital ratio was 21.6 % (applying the CRR transitional ar-

rangements) or 20.9 % (fully loaded, i.e. disregarding the 

transitional arrangements). Helaba therefore has a comfort-

able capital position and satisfies all the regulatory require-

ments that have currently been published. 

CRD IV/CRR provides for a transitional phase until the end 

of 2021 for capital instruments that are currently recognised 

as regulatory Tier 1 capital, but will not meet the future re-

quirements for such capital. At Helaba, this affects silent 

participations with a nominal amount of € 953 m. 

Uniform liquidity requirements to be applied throughout 

Europe and measured using the liquidity coverage ratio 

(LCR) are gradually being raised to 100 % in the period up to 

2018. The LCR requirement for 2017 is 80 %. As at 30 June 

2017, the LCR for the Helaba Group was 175 %. A market 

standard for medium- to long-term liquidity is being intro-

duced from 2018 at the earliest using an indicator known as 

the net stable funding ratio (NSFR). Helaba is already taking 

this requirement into account in its management systems. 

Both liquidity ratios will generally lead to an increase in li-

quidity management costs and therefore have a negative 

impact on profitability. Helaba started to adapt at an early 

stage to the new liquidity management requirements and 

believes it is in a good position to meet the regulatory re-

quirements accordingly.

The leverage ratio measures the ratio between regulatory 

capital and the unweighted total of all on-balance sheet and 

off-balance sheet asset items (including derivatives). Cur-

rently, the leverage ratio has to be reported to the supervi-

sory authorities as an indicator for monitoring purposes. 

The ratio must be publicly disclosed by banks. A mandatory 

minimum ratio of 3.0 % is expected to apply from 1 January 

2019. The European Commission is likely to decide on the 

details during the course of this year. As at 30 June 2017, 

Helaba’s regulatory leverage ratio was 4.7 % (taking into 

 account the transitional provisions in accordance with the 

delegated act) or 4.3 % (fully loaded).

■■ Protection schemes

Germany has transposed the requirements of the EU direc-

tive on deposit guarantee schemes into German law with the 

Deposit Guarantee Act (EinSiG), which came into force on   

3 July 2015. Under this act, institutional protection schemes 

can be recognised as deposit guarantee schemes provided 

that the criteria specified in the act are satisfied. Accordingly, 

the institutional protection scheme operated by the 

Sparkassen- Finanzgruppe has been recognised by Bundes-

anstalt für Finanzdienstleistungsaufsicht (BaFin) as a de-

posit guarantee scheme within the meaning of EinSiG. Of  the 

customer deposits held by the Helaba Group, a total of  

€ 15.3 bn qualified as “covered deposits” within the meaning 

of EinSiG as at 30 June 2017.
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Business performance

Key factors influencing Helaba’s business performance and 

results of operations in the first half of 2017 were the moderate 

rate of economic growth in Germany, which was around 2.0 % 

higher year on year on an inflation- and seasonally-adjusted 

basis, and the low level of interest rates, which left negative 

territory at least at the long end of the yield curve.

Although the volume of new medium- and long-term business 

(excluding the WIBank development business, which does not 

form part of the competitive market) in the Group was up com-

pared with the prior-year period (€ 8.8 bn) to € 9.1 bn, maturing 

business and special repayments were not fully offset. Loans 

and advances to customers declined to € 91.7 bn (31 December 

2016: € 93.1 bn). Added to this were loans and advances to af-

filiated Sparkassen in the amount of € 5.8 bn (31 December 

2016: € 6.4 bn). The focus on lending in core business areas and 

to the Sparkassen as S-Group partners is in line with the cus-

tomer-centric orientation of Helaba’s business model. The de-

gree of interconnectedness with the real economy, i.e. the per-

centage of total consolidated assets accounted for by customer 

business, was more or less stable at 59 % in the first half of 2017 

(31 December 2016: 60 %) despite the fall in loans and advances 

to customers and affiliated Sparkassen. 

The market environment for funding business turned out to be 

very favourable for financial institutions in the first half of 2017. 

Helaba made the most of this situation to raise a notable level 

of medium- and long-term funding from institutional and pri-

vate investors at low rates. As in previous years, the Bank con-

tinued to benefit in this regard from its strategic business 

model and from its stable business and earnings performance.

Medium- and long-term funding of around € 11.5 bn (H1 2016: 

€ 9.6 bn) was raised during the first six months of 2017, with 

unsecured funding amounting to approximately € 7.4 bn (H1 

2016: € 7.3 bn). Despite persistently low interest rates, sales of 

retail issues placed through the Sparkasse network were slightly 

higher than in the previous year at just under € 1.4 bn. Pfand-

brief issues amounted to € 4.1 bn in total (H1 2016: € 2.3 bn), 

with mortgage Pfandbriefe accounting for 60 % and public 

Pfandbriefe 40 %. In this regard, Helaba was also able to exploit 

the positive market environment in the first half of the year to 

make various successful placements, including its largest 

Pfandbrief issue to date in the form of a dual tranche issue (a 

mortgage Pfandbrief with a value of € 1.25 bn and a public 

Pfandbrief of € 750 m) and mortgage Pfandbriefe of various 

maturities with a total value of almost US$ 600 m. A mortgage 

Pfandbrief in Swedish kronor (SEK) was placed with institu-

tional investors for the first time to fund the Swedish real estate 

lending business. As in previous years, the customer deposits 

in the retail business within the Group, in particular through 

the subsidiary Frankfurter Sparkasse, brought further diversi-

fication to the funding base.

Helaba is the S-Group bank for 154 Sparkassen in four German 

states, or around 40 % of all Sparkassen in Germany. Collabo-

ration with the affiliated Sparkassen in Hesse, Thuringia and 

North Rhine-Westphalia held steady in the first half of 2017. 

On 16 December 2016 Helaba reached an agreement with 

 CORESTATE Capital Holding S.A. regarding the sale of its 44.2 % 

stake in HANNOVER LEASING GmbH & Co. KG. In addition to 

Helaba, Hessisch-Thüringische Sparkassen-Beteiligungs-

gesellschaft also concluded the sale of its 48 % equity invest-

ment. The deal was subject to the German Federal Financial 

Supervisory Authority’s (BaFin) completion of its ownership 

control procedures. BaFin confirmed in a letter dated 13 June 

2017 that there were no reasons to prohibit the acquisition. The 

deal was then completed at the beginning of July. Helaba 

 retains a non-controlling interest of 5.1 % in HANNOVER 

 LEASING.

The cost-income ratio as at 30 June 2017 was 73.3 % (31 Decem-

ber 2016: 63.7 %) and therefore slightly higher than the target 

range (2017 target: < 70 %). Return on equity declined to 6.1 % 

(31 December 2016: 7.2 %), still within the target range of 5 to 

7 %. 
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Financial Position and Financial Performance

Financial performance of the Group

1.1.– 30.6.2017 1.1.– 30.6.2016 Change

in € m in € m in € m in %

Net interest income 542 611 – 69 – 11.3

Provisions for losses on loans and advances – 2 – 75 73 97.3

Net interest income after provisions 
for losses on loans and advances 540 536 4 0.7

Net fee and commission income 180 172 8 4.7

Net trading income 168 – 13 181 > 100.0

Gains or losses on non-trading derivatives and 
financial instruments to which the fair value option is applied – 108 107 – 215 > – 100.0

Net income from hedge accounting – 1 – 1 – –

Net income from financial investments  
and share of profit or loss of equity-accounted entities 7 10 – 3 – 30.0

Other net operating income 108 99 9 9.1

General and administrative expenses – 656 – 631 – 25 – 4.0

Profit before taxes 238 279 – 41 – 14.7

Taxes on income – 88 – 95 7 7.4

Consolidated net profit 150 184 – 34 – 18.5

The notable features of Helaba’s financial performance in the 

first half of 2017 were its sound operating business, a substan-

tial rise in net trading income, but also the negative impact 

from a net loss from hedge accounting and losses on the mea-

surement of derivatives. As a result of the rude health of the 

German economy and the high quality of Helaba’s portfolio, 

the additions to the provisions for losses on loans and ad-

vances were low, which meant that it was possible to fully offset 

the adverse effect on net interest income from the protracted 

period of zero and negative interest rates. Net interest income 

after provisions for losses on loans and advances, net trading 

income and profit before taxes were well in excess of the bud-

get, whereas net interest income was slightly below, and the 

gains or losses on non-trading derivatives and financial instru-

ments to which the fair value options applied significantly 

below, budget figures. The changes in the individual items in 

the income statement were as described below.

Net interest income declined by € 69 m year on year to € 542 m. 

Marginally smaller portfolios and lower average margins as a 

result of the persistently high competitive pressure were be-

hind this fall in net interest income. Historically low interest 

rates were a drag on net income derived from investing own 

funds. Contributions to earnings from early termination fees 

also declined.

Provisions for losses on loans and advances amounted to € 2 m 

(H1 2016: € 75 m). Specific loan loss allowances and specific 

loan loss allowances evaluated on a group basis accounted for 

a net addition of € 41 m (H1 2016: € 127 m). The portfolio loan 

loss allowance for lending exposures not at serious risk of de-

fault was reversed by an amount of € 22 m (H1 2016: net rever-

sal of € 49 m). The balance of direct write-downs, net additions 

to provisions for lending business risks and recoveries on loans 

and advances previously written off amounted to net income 

of € 17 m (H1 2016: € 3 m). 

Net interest income after provisions for losses on loans and 

advances increased from € 536 m in the first half of 2016 to 

€ 540 m in the current reporting period. 

Net fee and commission income rose by € 8 m to € 180 m. There 

was an increase in fees and commissions particularly from 

Helaba’s payment transactions and international trade finance 

businesses and from Frankfurter Sparkasse. Fees and commis-

sions from Helaba Invest’s asset management activities also 

rose. In contrast, fees and commissions from Helaba’s invest-

ment business and securities deposit business contracted. 

The most significant reason for the substantial rise in net trad-

ing income to € 168 m (H1 2016: net expense of € 13 m) was the 

lower credit value adjustments on derivatives as a consequence 

of the rise in long-term interest rates. Income from custom-

er-driven capital market operations was satisfactory and within 

the projected range. Trading activities centred mainly on inter-

est rate-related business.

In the same way as net trading income, the gains or losses on 

non-trading derivatives and financial instruments to which the 

fair value option is applied are to a significant extent impacted 

by mark-to-market valuation. This item amounted to a net loss 

of € 108 m in the reporting period compared with a net gain of 
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€ 107 m in the first half of 2016. It should be noted that the 

prior-year figure included significant remeasurement gains on 

financial instruments to which the fair value option is applied. 

Another reason for the decline was the opposite effect com-

pared with the previous year of the liquidity component of 

foreign currencies (cross currency basis spread) in the remea-

surement of derivatives. After inclusion of this liquidity com-

ponent, the remeasurement of the banking book derivatives 

used to manage interest rates resulted in a net loss of € 99 m in 

the first half of 2017 compared with a net loss of € 9 m in the 

equivalent prior-year period. Net income from hedge account-

ing, in which the ineffective portion of micro hedges is re-

ported, amounted to a net expense of € 1 m, which was un-

changed compared with the first half of 2016. 

Net income from financial investments decreased from € 9 m 

to € 5 m. Realised gains and losses on the disposal of available-

for-sale securities fell from a gain of € 11 m to a gain of € 5 m. 

Impairment losses that had led to an adverse effect of € 2 m in 

the prior-year period were not recognised in the reporting pe-

riod. The share of profit or loss from associates and joint ven-

tures accounted for using the equity method amounted to in-

come of € 2 m (H1 2016: income of € 1 m). 

Other net operating income amounted to € 108 m (H1 2016: 

€ 99 m) and was mainly impacted by one of its components, net 

income from investment property, which amounted to € 86 m 

(H1 2016: € 74 m) and is the balance of rental income, gains and 

losses on disposals, operating costs, depreciation and impair-

ment losses. One-off items arose from the sale of a property, 

the recognition of a provision for risks relating to the reim-

bursement of loan processing fees and a provision for restruc-

turing expenses.

General and administrative expenses comprised personnel ex-

penses of € 311 m (H1 2016: € 302 m), other administrative 

expenses of € 325 m (H1 2016: € 310 m) and depreciation, am-

ortisation and impairment losses of € 20 m (H1 2016: € 19 m). 

Other administrative expenses included the full recognition of 

the European bank levy in the amount of € 38 m (H1 2016: € 37 

m) and expenses for the Association overhead allocation and

contributions to the DSGV Reserve Fund and the SGVHT de-

posit security reserve fund in the amount of € 46 m (H1 2016: 

€ 52 m). 

Profit before taxes amounted to € 238 m (H1 2016: € 279 m). 

After deduction of the income tax expense of € 88 m (H1 2016: 

€ 95 m), consolidated net profit was € 150 m (H1 2016: € 184 m), 

of which a loss of € 2 m was attributable to non-controlling 

interests in consolidated subsidiaries (H1 2016: loss of € 3 m).

Comprehensive income climbed from € 38 m to € 185 m. This 

figure includes other comprehensive income in addition to the 

consolidated net profit for the period as reported in the income 

statement. Other comprehensive income amounted to € 35 m 

(H1 2016: loss of € 146 m). An increase in the discount rate led 

to a positive impact from the remeasurement of the net liabil-

ity under defined benefit plans. This resulted in a rise in com-

prehensive income before tax of € 92 m (H1 2016: decrease of 

€ 299 m). A discount rate of 2.00 % (31 December 2016: 1.75 %) 

was used to determine pension provisions for the main pension 

obligations in Germany. A net loss of € 35 m (H1 2016: net gain 

of € 89 m) before taxes was recognised in other comprehensive 

income under gains and losses on available-for-sale financial 

instruments. 

Statement of financial position

Assets

30.6.2017 31.12.2016 Change

in € m in € m in € m in %

Loans and advances to banks including cash reserve 23,258 18,331 4,927 26.9

Loans and advances to customers 91,690 93,078 – 1,388 – 1.5

Allowances for losses on loans and advances – 594 – 772 178 23.1

Trading assets 16,910 20,498 – 3,588 – 17.5

Positive fair values of non-trading derivatives 3,298 4,024 – 726 – 18.0

Financial investments and shares in equity-accounted entities 25,264 25,796 – 532 – 2.1

Investment property, property and equipment and intangible assets 2,693 2,711 – 18 – 0.7

Income tax assets 441 522 – 81 – 15.5

Non-current assets and disposal groups classified as held for sale 15 – 15 – 

Other assets 1,000 976 24 2.5

Total assets 163,975 165,164 – 1,189 – 0.7
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Equity and liabilities

30.6.2017 31.12.2016 Change

in € m in € m in € m in %

Liabilities due to banks 31,942 30,138 1,804 6.0

Liabilities due to customers 49,482 46,824 2,658 5.7

Securitised liabilities 51,097 50,948 149 0.3

Trading liabilities 13,884 18,713 – 4,829 – 25.8

Negative fair values of non-trading derivatives 2,846 3,918 – 1,072 – 27.4

Provisions 2,206 2,319 – 113 – 4.9

Income tax liabilities 193 184 9 4.9

Other liabilities 788 647 141 21.8

Subordinated capital 3,592 3,623 – 31 – 0.9

Equity 7,945 7,850 95 1.2

Total equity and liabilities 163,975 165,164 – 1,189 – 0.7

Helaba’s consolidated total assets declined from € 165.2 bn to 

€ 164.0 bn in the first half of 2017. On the assets side of the 

statement of financial position, loans and advances to custom-

ers continued to dominate, accounting for a large proportion 

of total assets (55.9 %). They decreased marginally by € 1.4 bn 

to € 91.7 bn. Of this amount, commercial real estate loans ac-

counted for € 32.6 bn (31 December 2016: € 33.0 bn) and infra-

structure loans for € 14.9 bn (31 December 2016: € 15.0 bn). 

The most significant change in assets resulted from the rise of 

€ 4.9 bn in loans and advances to banks including cash reserve 

to € 23.3 bn. This increase was attributable to the expansion in 

the cash reserve, which largely consists of credit balances with 

Deutsche Bundesbank. Trading assets recognised at fair value 

amounted to € 16.9 bn at the reporting date (31 December 

2016: € 20.5 bn). This decrease was caused by a reduction in the 

portfolio of bonds and other fixed-income securities of € 1.0 

bn to € 5.7 bn and a remeasurement-related fall in the positive 

fair values of derivatives of € 2.4 bn to € 10.0 bn. Non-trading 

derivatives likewise decreased by € 0.7 bn, meaning that the 

positive fair values of all derivatives declined by € 3.1 bn over-

all to € 13.3 bn. Financial investments, of which bonds consti-

tuted 99.0 %, fell by € 0.5 bn to € 25.2 bn. 

The most significant change in equity and liabilities resulted 

from a drop of € 4.8 bn in trading liabilities to € 13.9 bn, with 

the negative fair values of derivatives declining by € 2.3 bn (as 

a result of remeasurement), issued money market instruments 

by € 1.4 bn and liabilities held for trading by € 1.1 bn. Taking 

into account the non-trading derivatives, the negative fair val-

ues of derivatives went down by a total of € 3.4 bn to € 11.3 bn. 

Conversely, liabilities due to banks rose to the reported amount 

of € 31.9 bn (31 December 2016: € 30.1 bn), caused by a higher 

level of overnight and time deposits. Liabilities due to custom-

ers also went up by € 2.7 bn to € 49.5 bn with balances on cur-

rent accounts growing by € 2.5 bn to € 15.8 bn and overnight 

and time deposits by € 0.5 bn to € 14.6 bn. Securitised liabilities 

rose by € 0.2 bn to € 51.1 bn, while subordinated capital was 

unchanged compared with 31 December 2016 at € 3.6 bn.

Equity

The Helaba Group’s equity amounted to € 7.9 bn as at 30 June 

2017, which was more or less unchanged compared with   

31 December 2016. Comprehensive income of € 185 m for the 

first half of 2017 pushed up equity. Retained earnings included 

remeasurement losses on pension obligations, which on a cu-

mulative basis after deferred taxes amounted to € 466 m  

(31 December 2016: € 533 m). The revaluation reserve (after 

deferred taxes), the changes in which are recognised in other 

comprehensive income, contracted by € 25 m to € 221 m, 

chiefly as a result of losses arising on remeasurement. Ex-

change rate factors resulted in a fall in the currency translation 

reserve to € 22 m. An amount of € 90 m was distributed to the 

owners from consolidated net profit for 2016 based on their 

shareholdings and capital contributions.

Please refer to the risk report and Note (43) in the Notes for 

information on the regulatory capital ratios.
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Financial performance by segment

In line with management reporting, the segment information 

is based on internal management (contribution margin ac-

counting) and also on external financial reporting.

The contributions of the individual segments to the profit be-

fore taxes of € 238 m for the first half of 2017 (H1 2016: € 279 m) 

were as follows:

in	€ m

1.1.– 30.6.2017 1.1.– 30.6.2016

Real Estate 195 178

Corporate Finance 65 – 10

Financial Markets – 10 38

S-Group Business, Private Customers and SME Business 49 55

Public Development and Infrastructure Business 9 12

Other – 113 – 56

Consolidation/reconciliation 43 62

Group 238 279

The presentation of net gains or losses on centrally held liquid-

ity securities was modified in the reporting period. As a result, 

amounts have been moved between the segments Real Estate, 

Corporate Finance, Financial Markets, S-Group Business, Pri-

vate Customers and SME Business, and Other. The prior-year 

figures have been restated accordingly.

Real Estate segment

The Real Estate Lending and Real Estate Management business 

lines are reported in the Real Estate segment. The equity in-

vestments operating in the real estate sector (OFB Group and 

the GWH Group) are included in this segment. 

The Real Estate Lending business line made the largest contri-

bution to earnings in the Real Estate segment. In the first half 

of 2017, the volume of new medium- and long-term business 

in real estate lending declined by 14 % year on year to € 4.2 bn 

(H1 2016: € 4.9 bn) and was therefore in line with the pro rata 

forecast. Margins were slightly improved in new medium-and 

long-term business compared with the prior-year period. The 

interest margin in the portfolio narrowed and average business 

volume declined slightly with the result that the net interest 

income in the segment went down to € 174 m, which was below 

the pro rata forecast (H1 2016: € 183 m).

Provisions for losses on loans and advances amounted to a net 

reversal of € 3 m (H1 2016: net expense of € 14 m). The contrib-

uting factors in the first half of the year included reversals of 

specific and portfolio loan loss allowances and the small 

amount of new additions. 

The gain of € 2 m on non-trading derivatives and financial in-

struments to which the fair value option is applied was primar-

ily the result of the real estate subsidiaries’ interest rate hedg-

ing arrangements (H1 2016: gain of € 3 m).

Net income from equity investments in the real estate sector in-

cluded within other net operating income increased year on year 

and was slightly higher than forecast. Other net operating in-

come in the segment was up on the prior-year period by € 11 m 

(H1 2016: € 112 m). 

General and administrative expenses in the segment declined 

slightly compared with the corresponding six months in 2016 

as a result of lower building expenses. Total general and admin-

istrative expenses for the segment amounted to € 117 m  

(H1 2016: € 119 m).

The segment’s profit before taxes rose by around 10 % com-

pared with the prior-year period to € 195 m (H1 2016: € 178 m).

Corporate Finance segment

The Corporate Finance segment encompasses the results from 

the Corporate Finance business line and from consolidated 

equity investments.

The volume of new medium- and long-term business in the 

Corporate Finance business line was up year on year to  

€ 2.7 bn (H1 2016: € 1.9 bn), exceeding the pro rata forecast. As 

a consequence of a slight fall in the contribution from interest 

terms and a drop in non-recurring income, net interest income 

for the segment went down to € 149 m (H1 2016: € 159 m) and 

was therefore slightly below the pro rata forecast.

Provisions for losses on loans and advances at € 31 m were well 

below the prior-year period figure of € 110 m and were virtually 

all attributable to the shipping portfolio.

Net fee and commission income declined by € 2 m year on year.

Other net operating income included a non-recurring item of 

€ 13 m from the initial consolidation of an equity investment.

General and administrative expenses in the segment increased 

by € 8 m compared with the prior-year period to € 74 m  

(H1 2016: € 66 m). The increase was largely attributable to the 
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rise in the allocation of overheads for the Corporate Finance 

business line and to consolidated equity investments.

The segment’s earnings before taxes of € 65 m were consider-

ably improved compared with the prior-year period’s loss of 

€ 10 m due in particular to the lower provisions for losses on 

loans and advances.

Financial Markets segment

The Financial Markets segment includes the earnings of the 

Capital Markets, Asset/Liability Management, Sales Public Au-

thorities, Financial Institutions and Public Finance business 

lines, and Helaba Invest Kapitalanlagegesellschaft mbH.

The segment’s net interest income is primarily the result of the 

lending business with domestic and foreign local and regional 

authorities and money market trading with customers. In the 

first half of 2017, the volume of new medium- and long-term 

business with domestic and foreign local and regional author-

ities amounted to € 0.7 bn, equating to a small increase com-

pared with the prior-year period (€ 0.6 bn). This figure there-

fore slightly exceeded the pro rata forecast. Net interest income 

in the segment amounted to € 33 m, higher than the figure of  

€ 26 m in the first half of 2016 but falling slightly short of the 

pro rata forecast.

Fees and commissions fell slightly in the capital markets busi-

ness. Net fee and commission income for the whole of the seg-

ment amounted to € 43 m (H1 2016: € 45 m). 

Net trading income climbed to € 138 m (H1 2016: net expense of 

€ 22 m). Whereas the prior-year period had been affected by mar-

ket volatility, the net income for the first half of 2017 benefited 

from stable customer income and a positive impact from both the 

credit value adjustment (CVA) – a consequence of the rise in long-

term interest rates – and the funding value adjustment (FVA).

Gains or losses on non-trading derivatives and financial instru-

ments to which the fair value option is applied declined by 

€ 205 m to a loss of € 109 m (H1 2016: gain of € 96 m). This arose 

largely because of lower remeasurement gains on financial in-

struments to which the fair value option is applied and because 

of the opposite effect in the reporting period (compared with 

the prior-year period) from the inclusion in this item of the 

liquidity component of foreign currencies (cross currency 

basic spread) in the remeasurement of derivatives.

General and administrative expenses in the segment increased 

by € 7 m compared with the prior-year period to € 115 m  

(H1 2016: € 108 m) as a result of higher project costs and a rise 

in cost allocations. 

This segment incurred a loss before taxes of € 10 m in the re-

porting period, a performance that was significantly worse 

than the profit generated in the equivalent period in the prior 

year (H1 2016: profit of € 38 m).

S-Group, Retail Customer and SME Business segment

This segment includes the earnings of Frankfurter Sparkasse, 

S-Group bank, Landesbausparkasse Hessen-Thüringen (LBS) 

and the Frankfurter Bankgesellschaft Group (FBG).

Income before the S-Group Bank’s provisions for losses on 

loans and advances rose by € 7 m to € 60 m (H1 2016: € 53 m) 

The various products contributed to this increase in equal 

measure. The S-Group Bank’s general and administrative ex-

penses increased just slightly by € 1 m, as a result of which 

S-Group Bank earnings in the segment improved significantly 

year on year.

In Frankfurter Sparkasse’s business, the low level of interest 

rates was reflected as anticipated in a year-on-year decline in 

net interest income and in lower net income from special 

funds. In contrast, net fee and commission income increased 

compared with the prior-year period following the modifica-

tion of fee models. Frankfurter Sparkasse’s profit before taxes 

in the segment was € 60 m and thus slightly below the figure 

for the prior-year period (€ 63 m).

The net interest income generated by LBS contracted year on 

year as a consequence of the low interest rates. The segment 

earnings also included the addition to a restructuring pro vision 

amounting to € 11 m. Earnings at Frankfurter Bank gesellschaft 

went up by € 1.5 m compared with the prior-year figure.

Profit before taxes in the S-Group Business, Private Customers 

and SME Business segment was down on the prior-year figure 

of € 55 m to € 49 m.

Public Development and Infrastructure Business segment

The Public Development and Infrastructure Business segment 

mainly comprises the business of WIBank. 

In the first half of 2017, net interest income rose by € 1 m as a result 

of a higher level of development business. Net fee and commission 

income from the development business amounted to € 19 m and 

remained at the level of the prior year period, as forecast.

General and administrative expenses for the first half of 2017 

were € 35 m (H1 2016: € 31 m) . The year-on-year increase was 

caused by higher expenses for IT services.

Profit before taxes in the segment was down on the figure for 

the prior-year period (€ 12 m) at € 9 m.
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Other segment

The Other segment contains the contributions to income and 

expenses that cannot be attributed to the operating segments. 

In particular, this segment includes the net income from the 

transaction banking business as well as the costs of the central 

units that cannot be allocated to the individual segments in 

line with the user-pays principle.

Specifically included are the Cash Management and Settle-

ment/Custody Services business lines, the corporate centres 

and the net income or expense from own fund investing activ-

ities and from the centrally held liquidity securities.

The segment’s net interest income, which came to a net ex-

pense of € 16 m (H1 2016: net expense of € 10 m), and the gains 

or losses on non-trading derivatives and financial instruments 

to which the fair value option is applied were mainly influ-

enced by own fund investing activities, the centrally recognised 

costs of capital and the costs of holding the portfolios of liquid-

ity securities. The contribution to interest from own fund 

 investing activities declined by € 14 m compared with the 

 prior-year period.

Net fee and commission income rose year on year to € 16 m (H1 

2016: € 14 m) and was largely generated by the Cash Manage-

ment and Settlement/Custody Services business lines.

Provisions for losses on loans and advances amounted to a net 

reversal of € 22 m in the first half of 2017 and were impacted 

mainly by reversals of the portfolio loan loss allowance rec-

ognised centrally to cover lending exposures not at serious risk 

of default (H1 2016: net reversal of € 46 m).

Other net operating income amounted to a net expense of € 15 

m (H1 2016: net income of € 4 m), reflecting the recognition of 

a provision for the reimbursement of loan processing fees.

General and administrative expenses in the Other segment 

were up on the prior-year period at € 123 m (H1 2016: € 118 m) 

in the first half of 2017. The main contributing factor was 

higher costs for bank structural projects. The bank levy and the 

contribution to the reserve funds were already fully included 

at the end of the first half of the year.

The segment’s loss before taxes amounted to € 113 m (H1 2016: 

loss of € 56 m).

Consolidation/reconciliation

Effects arising from consolidation and intragroup adjust-

ments between the segments are reported under consolida-

tion/reconciliation. Effects that arise from the reconciliation 

between the segment figures and the consolidated income 

statement, in particular in relation to net interest income, are 

also reported under consolidation/reconciliation. Since the 

contribution margin statement shows net interest income on 

the basis of the market interest rate method, differences also 

result in the case of non-recurring income and net interest 

income attributable to other periods.

The profit before taxes under consolidation/reconciliation 

amounted to € 43 m (H1 2016: € 62 m).
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Report on Events After the Reporting Date

There were no significant events after 30 June 2017. 

Risk Report

The Board of Managing Directors is responsible for all of the 

risks to which Helaba is exposed and for defining a risk strategy 

consistent with the business strategy. The risk strategy lays 

down, in accordance with the requirements imposed by the law, 

the Charter and the banking regulatory authorities, the principal 

elements of the approach adopted to dealing with risk, the risk 

appetite, the objectives of risk containment and the measures 

employed to achieve these objectives at Helaba and at the com-

panies included in Group-wide risk management. Once adopted 

by the Board of Managing Directors, the risk strategy is pre-

sented to and discussed with the Supervisory Board and the 

Board of Public Owners.

The business strategy and risk strategy of the Helaba Group are 

integrally linked to the business strategy and risk strategy of 

Sparkassen-Finanzgruppe Hessen-Thüringen.

The principal objectives of the Helaba Group’s risk strategy are 

to maintain the organisation’s conservative risk profile and en-

sure that its solvency is assured at all times, that risk-bearing 

capacity is always maintained and that all regulatory require-

ments are met. The risk management system accordingly plays 

a central role in the management of the company.

Risk Types

The risk types of relevance to Helaba result directly from its 

business activities. The structured risk inventory process ex-

amines, at regular intervals and – where necessary – in re-

sponse to relevant developments, which risks have the poten-

tial to cause material damage to the net assets (including 

capital resources), financial performance or liquidity position 

of the Helaba Group and Helaba Bank. The following primary 

risk types have been identified for the Helaba Group and 

Helaba Bank (real estate risk excepted):

■■ default risk,

■■ market risk, 

■■ liquidity risk,

■■ operational risk,

■■ business risk and

■■ real estate risk.

Risk-Bearing Capacity

Helaba uses its established procedures for quantifying and con-

taining risks to ensure that all primary risks within the Helaba 

Group are always covered by risk cover pools and that its 

risk-bearing capacity is thus assured.

The calculation of risk-bearing capacity across risk types takes 

into account risk exposures in relation to default risks, market 

risks, operational risks, business risks and real estate risks. Risk 

exposures are quantified as part of an economic assessment 

and the regulatory expected loss (EL) and regulatory capital 

requirement are calculated using the regulatory measurement 

specifications. A capital deduction from the regulatory EL/im-

pairment comparison is taken into account when quantifying 

the regulatory capital.

The liquidity horizon (for liquidity risks) is also reported in ad-

dition to the risk-bearing capacity based on cover pools.

Risk-bearing capacity is presented on the basis of a time frame 

of one year and both risk exposures and risk cover pools are 

designed and quantified for this period.

The scenarios applied comprise a base scenario, which maps 

the risk-bearing capacity as at the reporting date, plus historical 

and hypothetical stress scenarios whose implications for the 

risk-bearing capacity are regularly investigated. These scenar-

ios include a macroeconomic stress scenario and a scenario 

simulating extreme market dislocation on the basis of observed 

market behaviour during a global financial crisis. Inverse stress 

tests are also conducted. 

Helaba’s Group calculation of risk-bearing capacity maps two 

distinct situations reflecting the regulatory requirements stip-

ulating a going-concern approach and a gone-concern ap-

proach. 

22
A-14



The going-concern approach aims to verify that the minimum 

capital requirements specified by the regulator can be satisfied 

even if expected and unexpected losses are incurred. Risk ex-

posures are quantified with a 95.0 % confidence level for this 

purpose. The calculation of risk-bearing capacity under the 

gone-concern approach is intended to demonstrate that the 

Helaba Group’s capital is sufficient to satisfy all creditors in full 

even in the event of exceptional and heavy losses being in-

curred (expected and unexpected losses at a confidence level 

of 99.9 %).

The going-concern approach involves comparing the total eco-

nomic risk exposures according to the Group calculation of 

risk-bearing capacity against a sustainable result before risks 

and total own funds not committed for regulatory purposes 

(minus an internally defined risk buffer, depending on the sce-

nario). The going-concern approach also regularly quantifies 

the implications of the stress scenarios for the regulatory capi-

tal requirement and regulatory own funds in order to analyse 

the impact on the regulatory capital ratios.

Helaba applies particular weight to the going-concern ap-

proach, which focuses on compliance with the regulatory cap-

ital ratios, in its capital allocation decisions and allocates reg-

ulatory capital to divisions and Group units on the basis of the 

associated anticipated changes in capital ratios. This ensures 

consistency between capital allocation assuming full utilisation 

of the limits and the result thus produced in the calculation of 

risk-bearing capacity. In addition, the economic risk exposures 

are limited to ensure that, if the allocated regulatory capital is 

utilised at the same time as the economic risk exposures, the 

capital does not fall below the internally specified minimum 

capital requirements even if economic risks materialise.

The gone-concern approach draws on an economic cover pool 

to cover the internal capital requirement. This pool takes into 

account the cumulative consolidated net profit on the reporting 

date, the equity capital and the subordinated debt under IFRS. 

Cover pool components are also adjusted in accordance with 

economic criteria. The gone-concern approach does not treat 

silent reserves as a cover pool.

The risk-bearing capacity assessment for the Group covering all 

risk types reveals that the existing risk cover pools once again 

exceeded the quantified risk exposures by a substantial margin 

at the end of the second quarter of 2017, underlining Helaba’s 

conservative risk profile. The same applies in respect of the cal-

culation of risk-bearing capacity for Helaba Bank.

The base scenario of the going-concern approach for the Group 

shows a capital buffer of € 2.5 bn (31 December 2016: € 3.5 bn) 

with respect to the economic risk exposures taking account of 

an internal risk buffer. The capital buffer with respect to the 

economic risk exposures under the gone-concern approach for 

the Group amounts to € 7.5 bn (31 December 2016: € 7.1 bn). 

The capital ratios achieved under the simulated stress scenarios 

exceed the regulatory minimum requirements by a significant 

margin.

Helaba additionally conducts two inverse stress tests to inves-

tigate what nature of event could jeopardise its continued exis-

tence. The associated scenarios, “minimum capital require-

ments not met” and “illiquid”, examine the implications of a 

variety of economic developments that could result in Helaba 

being unable to comply with the minimum capital require-

ments specified by the regulator or consuming its liquidity re-

serves. There is currently no indication of these scenarios be-

coming a reality.

Other protection mechanisms

There are other protection mechanisms in addition to the risk 

cover pool. Helaba is a member of the Reserve Fund of the 

Landesbanken and Girozentralen and is thus included in the 

Sparkassen-Finanzgruppe’s protection scheme, which com-

prises the eleven regional Sparkasse support funds, the afore-

mentioned reserve fund and the deposit security reserve fund 

of the Landesbausparkassen.

The most notable features of this protection scheme are the 

way that it safeguards the viability of the affiliated institutions, 

especially their liquidity and solvency, its risk monitoring sys-

tem for the early detection of specific risk profiles and its use 

of a method based on risk parameters defined by the supervi-

sory authorities to calculate the amounts to be paid into the 

protection scheme by the various institutions. The legally de-

pendent Landesbausparkasse Hessen-Thüringen, the subsid-

iary Frankfurter Sparkasse, and Frankfurter Bankgesellschaft 

(Deutschland) AG, which is a subsidiary of Frankfurter Bank-

gesellschaft (Schweiz) AG (which in turn is a subsidiary of 

Helaba), are also directly integrated into this protection 

scheme.

The Sparkassen-Finanzgruppe scheme includes a deposit guar-

antee scheme to protect qualifying deposits up to a value of   

€ 100,000 per customer as well as safeguarding the viability of 

the affiliated institutions themselves. The deposits thus pro-

tected at the Helaba Group amount to € 15.3 bn in total  

(31 December 2016: € 15.1 bn). The target total value of the 

protection scheme to be contributed by 2024 was also raised 

and an amended basis for assessment was adopted. The 

 German Federal Financial Supervisory Authority (BaFin) has 

recognised the Sparkassen-Finanzgruppe’s institutional pro-

tection scheme as a deposit guarantee scheme for the purposes 

of the German Deposit Guarantee Act (EinSiG).

Helaba and Frankfurter Sparkasse are also affiliated to the 

 Reserve Fund of the Sparkassen- und Giroverband 

 Hessen-Thüringen under the terms of their Charters. The re-

serve fund provides further protection in the event of a default 

in addition to the nationwide Joint Liability Scheme. It covers 
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the liabilities of Helaba and Frankfurter Sparkasse to custom-

ers, including banks, insurance companies and other institu-

tional investors, and their securitised liabilities. Liabilities that 

serve or have served at the institutions as components of own 

funds pursuant to section 10 KWG, such as asset contributions 

of dormant shareholders, liabilities under profit participation 

rights and subordinated liabilities, are not covered irrespective 

of their remaining term. The total volume of the fund is equal 

to 0.5 % of the affiliated institutions’ total risk exposure amount 

as defined by article 92(3) CRR and stood at € 522 m at the end 

of 2016 (31 December 2015: € 521 m). The total contributions 

paid in cash as at the same date amounted to € 410 m (31 De-

cember 2015: € 381 m). The Sparkassen- und Giroverband 

 Hessen-Thüringen has undertaken to make up the shortfall 

between the amount actually paid in and the full amount 

should the fund be required before such time as the full amount 

has been contributed.

Rheinischer Sparkassen- und Giroverband (RSGV) and Spar-

kassenverband Westfalen-Lippe (SV WL) have each also unilat-

erally set up an additional regional reserve fund for Helaba.

Development institution WIBank, which is organised as a de-

pendent institution within Helaba, enjoys the direct statutory 

guarantee of the State of Hesse as regulated by law and as per-

mitted under EU law on state aid.

Default Risk

Chart 1 shows the total volume of lending in the narrow Group 

companies (Helaba Bank plus subsidiaries Frankfurter Spar-

kasse, Frankfurter Bankgesellschaft (Schweiz) AG and Helaba 

Asset Services) of € 182.0 bn as at 30 June 2017 (31 December 

2016: € 178.2 bn) broken down by customer group. The total 

volume of lending is the risk exposure value calculated in ac-

cordance with the legal provisions applicable to large expo-

sures before applying the exemptions in relation to calculating 

utilisation of the large exposure limit and before applying 

credit mitigation techniques.

Total volume of lending by portfolio (narrow Group companies) 
Chart 1 in € bn
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1.4

WIBank

13.5

Helaba’s lending activities as at 30 June 2017 focused on the 

following portfolios: public sector, real estate and financial 

 institutions (especially in the banking sector).
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The summary below provides an overview of the regional 

breakdown of the total lending volume by borrower’s country 

of domicile.

Region Share

30.6.2017 31.12.2016

Germany 61.11 % 59.42 %

Western Europe 19.20 % 18.89 %

Scandinavia 2.80 % 2.70 %

Rest of Europe 3.95 % 4.20 %

Europe 87.06 % 85.21 %

North America 11.74 % 13.52 %

Rest of the world 1.20 % 1.27 %

The table shows that Germany and selected other countries in 

Western Europe continue to account for most of the total lend-

ing volume. The United Kingdom accounted for 4.8 % (31 De-

cember 2016: 4.4 %).

Creditworthiness/risk appraisal

The Bank employs 14 rating systems developed together with 

DSGV or other Landesbanken and two rating systems devel-

oped internally. Based on statistical models, these systems 

classify loan exposures, irrespective of the customer or asset 

group, by the fixed probability of default (PD) using a 25-point 

cardinal default rating scale.

Chart 2 shows the total volume of lending in the narrow Group 

companies (Helaba Bank plus subsidiaries Frankfurter Spar-

kasse, Frankfurter Bankgesellschaft (Schweiz) AG and Helaba 

Asset Services) of € 182.0 bn (31 December 2016: € 178.2 bn) 

broken down by default rating category. 

Total volume of lending by default rating category (narrow Group companies) 
Chart 2 in	€ bn
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The base scenario of the risk-bearing capacity calculation 

shows an economic risk exposure from default risks of € 526 m 

(31 December 2016: € 561 m) for the Group. The decrease in the 

first half of 2017 was largely attributable to the ending of some 

risk exposures.

Provisions for Losses on Loans and Advances

Appropriate provisions for losses on loans and advances are 

recognised to cover default risk. The adequacy of the provisions 

is reviewed regularly and adjustments are made where neces-

sary. 
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Country Risk

The transfer, conversion and event risks from Helaba loans 

issued by the narrow Group companies to borrowers based 

outside Germany amounted to € 48.2 bn (31 December 2016: 

€ 48.7 bn), most of which was accounted for by borrowers in 

Europe (83.3 %) and North America (14.2 %). As at 30 June 

2017, 73.3 % (31 December 2016: 74.4 %) of these risks were 

assigned to country rating classes 0 and 1 and a further 26.5 % 

(31 December 2016: 25.4 %) came from rating categories 2–13. 

Just 0.2 % (31 December 2016: 0.2 %) fell into rating class 14 

or worse.

Equity Risk

The equity risk category brings together those risks attributable 

to equity investments whose individual risk types are not con-

sidered separately in risk controlling activities by risk type. 

The composition of the equity investments portfolio is virtually 

unchanged from year-end 2016. The base scenario of the 

 going-concern approach for the risk-bearing capacity calcula-

tion indicates that the economic risk exposure for the Group 

from equity risks is almost unchanged from year-end 2016 at  

€ 11 m (31 December 2016: € 10 m).

Market Risk

Quantification of market risks

Market risks are quantified using a money-at-risk approach 

backed up by stress tests, the measurement of residual risks, 

sensitivity analyses for credit spread risks and the assessment 

of incremental risks for the trading book. The money-at-risk 

(MaR) figure corresponds to what is deemed, with a certain 

confidence level, to be the upper threshold of the potential loss 

of a portfolio or position due to market fluctuations within a 

prescribed holding period. 

The risk measurement systems employed at Helaba for each of 

the various types of market risk (interest rates, share prices and 

foreign exchange rates) all use the same statistical parameters 

in order to facilitate comparisons across the different risk types. 

This also makes it possible to aggregate the risk types into an 

overall risk. The overall risk assumes that the various different 

losses occur simultaneously. The MaR figure calculated using 

the risk models provides a measure of the maximum loss that 

will not be exceeded, with a probability of 99.0 %, on the basis 

of the underlying historical observation period of one year and 

a holding period for the position of ten trading days. 

The summary below presents a reporting date assessment of 

the market risks (including correlation effects between the 

portfolios) taken on as at 30 June 2017 plus a breakdown by 

trading book and banking book. The linear interest rate risk is 

the most significant of the market risk types. The fall in the 

linear interest rate risk is primarily attributable to a modifica-

tion of the model in the second quarter. In addition to improv-

ing the modelling of trends in interest rates in the environment 

of low interest rates, Helaba also broadened the yield curve 

universe. Various country- and rating-dependent government, 

financials and corporate yield curves are also used alongside 

swap and Pfandbrief curves for measurement purposes. Euro 

positions account for 86 % (31 December 2016: 90 %) of the 

linear interest rate risk for the overall portfolio of the narrow 

Group companies, US dollar positions 8 % (31 December 2016: 

6 %). In the field of equities, the focus is on securities listed in 

the DAX and DJ Euro Stoxx 50. The main foreign currency risks 

are attributable to US dollar, Canadian dollar and sterling 

 positions. Residual risk amounted to € 12 m for the Group  

(31 December 2016: € 12 m). The incremental risk in the trading 

book amounted, with a time horizon of one year and a confi-

dence level of 99.9 %, to € 127 m (31 December 2016: € 136 m). 

The base scenario of the going-concern approach for the 

risk-bearing capacity calculation shows an economic risk ex-

posure of € 318 m (31 December 2016: € 395 m) for the Group 

from market risks. The decline is due mainly to the fall in linear 

interest rate risk and decreased incremental risk.

Group MaR by risk type in	€ m

Total risk Interest rate risk Currency risk Equities risk

30.6.2017 31.12.2016 30.6.2017 31.12.2016 30.6.2017 31.12.2016 30.6.2017 31.12.2016

Total 69 92 61 88 1 0 7 4

Trading book 21 28 18 26 0 0 3 2

Banking book 56 67 51 64 1 0 4 2
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All risk measuring systems are based on a modified 

 variance-covariance approach or a Monte Carlo simulation. 

The latter is used in particular for mapping complex products 

and options. Non-linear risks in the currency field, which are 

of minor significance at Helaba, are monitored using sensitiv-

ity analyses.

Internal model in accordance with the Capital 

Requirements Regulation (CRR)

Helaba calculates the regulatory capital required for the general 

interest rate risk using an internal model in accordance with the 

CRR. This model, which consists of the risk measurement sys-

tems MaRC² (linear interest rate risk) and ELLI (interest rate 

option risk), has been approved by the banking regulator. 

Market risk in the trading book

All market risks are calculated daily on the basis of the end-of-

day position of the previous trading day and the current market 

parameters. Helaba also uses the parameters prescribed by the 

regulatory authorities for internal risk management. Chart 3 

shows the MaR for the trading book (Helaba Bank) for the first 

half of 2017. In the first six months of 2017, the average MaR was 

€ 23 m (2016 as a whole: € 25 m), the maximum MaR was € 32 m 

(2016 as a whole: € 33 m) and the minimum MaR was € 14 m 

(2016 as a whole: € 19 m). The fall in risk in the second quarter 

of 2017 compared with 2016 and the first quarter of 2017 is 

largely explained by the modification of the model used for lin-

ear interest rate risk to improve its ability to reflect the low level 

of interest rates.

Daily MaR of the trading book in the first half of 2017 
Chart 3
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Market risk (including interest rate risk) in the banking 

book

Helaba employs the MaR approach used for the trading book to 

map the market risks in the banking book. The risk figures cal-

culated using this approach are supplemented with maturity gap 

analyses calculated daily, from which the maturity structure of 

the positions taken out can be ascertained. Regular stress tests 

with holding periods of between ten days and twelve months 

back up the daily risk measurement routine for the banking book. 

The quantification of interest rate risks in the banking book is 

also subject to regulatory requirements, which stipulate a risk 

computation based on standardised interest rate shocks. The 

computation examines the effects of a rise and fall of 200 basis 

points in interest rates in line with the requirements of the bank-

ing regulator. As at 30 June 2017, such an interest rate shock 

would, in the unfavourable scenario, have resulted in a negative 

change of € 254 m in the value of the Helaba Group banking book 

(31 December 2016: € 261 m). Of this figure, € 227 m (31 Decem-

ber 2016: € 249 m) is attributable to local currency and € 27 m  

(31 December 2016: € 12 m) to foreign currencies. The slight rise 

in the amount accounted for by foreign currencies was caused 

by a higher US dollar exposure. Helaba carries out an interest rate 

shock test at least once every quarter. 

Performance measurement

Risk-return comparisons are conducted at regular intervals to 

assess the performance of individual organisational units. 

Other aspects, including qualitative factors, are also included 

in the assessment in acknowledgement of the fact that the 

short-term generation of profits is not the sole objective of the 

trading units.
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Liquidity and Funding Risk

Ensuring liquidity so as to safeguard its short-term solvency 

and avoid cost risks in procuring medium-term and long-term 

funding is a top priority at Helaba, which accordingly employs 

a comprehensive set of constantly evolving tools to record, 

quantify, contain and monitor liquidity and funding risks. The 

processes, tools and responsibilities in place for managing li-

quidity and funding risks have clearly demonstrated their value 

over recent years in the face of the global crisis in the financial 

markets and the resultant turmoil in the money and capital 

markets. Helaba’s liquidity was once again fully assured at all 

times in the first half of 2017. The processes of containing and 

monitoring liquidity and funding risks are combined in the 

Internal Liquidity Adequacy Assessment Process (ILAAP) and 

comprehensively validated on a regular basis.

Containment and monitoring

The Helaba Group operates a local containment and monitor-

ing policy for liquidity and funding risks under which each 

company has responsibility for ensuring its own solvency, for 

potential cost risks associated with funding and for inde-

pendently monitoring those risks. The corresponding condi-

tions are agreed with Helaba. The subsidiaries falling within 

the narrow Group companies report their liquidity risks regu-

larly to Helaba as part of Group-wide risk management using 

methods based on Helaba’s own.

Short-term liquidity risk

Helaba has been authorised by BaFin to use its own liquidity 

risk measurement and management procedure in accordance 

with Section 10 of the German Regulation on the Liquidity of 

Institutions (Liquiditätsverordnung – LiqV). This enables it to 

use its own method for establishing its short-term liquidity 

status for regulatory reporting rather than the monthly notifi-

cation required under the LiqV standard method. Helaba com-

plied in full with the liquidity requirements imposed by the 

banking regulator at all times in the first half of 2017. 

The short-term liquidity status concept has been selected to 

allow various stress scenarios to be mapped. The process in-

volves comparing the net liquidity balance (liquidity needed) 

with the available liquidity. The defined limits are five days up 

to one year depending on the specific scenario. Monitoring the 

limits is the responsibility of the Risk Controlling unit. The uti-

lisation rate in the most relevant scenario (solvency) was 0 % 

as at 30 June 2017 (31 December 2016: 20 %) as a result of the 

excellent level of liquidity adequacy. This increased to 6 %  

(31 December 2016: 24 %) when Frankfurter Sparkasse was in-

cluded. The average utilisation rate in the first half of 2017 was 

5 % (31 December 2016: 27 %), reflecting the success of funding 

activities. 

The Bank manages short-term liquidity in accordance with the 

regulatory LCR requirements in parallel with the internal 

model. In the first half of 2017, Helaba’s LCR was consistently 

higher than the relevant regulatory minimum ratio, as had also 

been the case in 2016. From 2017, it has also already fully 

achieved a ratio of 100 %, even though this ratio requirement 

does not yet apply until future years. 

Money market staff borrow/invest in the money market (inter-

bank and customer business, commercial paper) and make use 

of ECB open market operations and facilities in performing the 

operational cash planning tasks necessary to ensure short-

term liquidity.

Off-balance sheet loan and liquidity commitments are regu-

larly reviewed with regard to potential drawdowns and features 

of relevance to liquidity and are integrated into liquidity man-

agement. Guarantees and warranties are similarly reviewed. 

Helaba determines and plans the liquidity to be held available 

using a scenario calculation that includes a market distur-

bance.

Structural liquidity risk and market liquidity risk

Funding risk is managed on the basis of liquidity gap analyses 

where liquidity mismatches are limited. The Bank prevents 

concentrations of risk from arising when obtaining liquidity 

by diversifying its sources of funding. Market liquidity risk is 

quantified in the MaR model for market risks. Monthly sce-

nario calculations using a variety of holding periods are car-

ried out. The scaled MaR suggested no significant market  

liquidity risk as at 30 June 2017, as was also the case at 31 De-

cember 2016. Market liquidity is also monitored on the basis 

of the margin between bid and offer prices.

The Board of Managing Directors defines the risk tolerance for 

liquidity and funding risk at least annually. This covers the 

limit applicable for short-term and structural liquidity risk 

(funding risk), liquidity building for off-balance sheet liquidity 

risks and the definition of the corresponding models and as-

sumptions. A comprehensive plan of action in the event of any 

liquidity shortage is maintained for all locations. In addition, 

Helaba maintains a liquidity transfer pricing system for allo-

cating liquidity costs. Both funding costs and the costs asso-

ciated with the measures to safeguard liquidity are allocated. 
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Operational Risk

Principles of risk containment

Helaba identifies, monitors and controls operational risks 

using an integrated management approach introduced for this 

purpose in accordance with the regulatory requirements. 

The approach taken by Helaba provides for the disciplinary and 

organisational segregation of operational risk containment and 

monitoring. Risk management is accordingly a local responsi-

bility discharged by Helaba’s individual units, which are sup-

ported in this task by central containment units. Central re-

sponsibility for operational risk monitoring rests with the Risk 

Controlling unit.

Quantification

Operational risks are quantified for Helaba, Frankfurter Spar-

kasse and Helaba Invest using an internal model based on a loss 

distribution approach, which considers risk scenarios and in-

ternal and external losses to calculate unexpected losses (eco-

nomic risk exposure). This also includes internal loss events and 

risk scenarios arising from operational risks that originate from 

risk sub-categories, including legal, information security and IT 

risks. The summary below shows the risk profile as at 30 June 

2017 for Helaba, Frankfurter Sparkasse, Helaba Invest and the 

other companies of the Helaba Group that are included in risk 

management at the level of individual risks:

Operational risks – risk profile

Economic risk exposure – base scenario in	€ m

Reporting date  
30.6.2017 

VaR 95.0 %

Reporting date  
31.12.2016 
VaR 95.0 %

Helaba Bank 36 36

Frankfurter Sparkasse, Helaba Invest and other companies 
included in risk management at the level of individual risks 38 37

Total 74 73

The base scenario of the going-concern approach for the 

risk-bearing capacity calculation shows an unexpected loss 

(economic risk exposure) of € 74 m (31 December 2016: € 73 m) 

for the Group from operational risks. The slight increase was 

attributable to the other companies.

Other Risk Types

Business risk

Risk containment in respect of business risks encompasses all 

of the measures implemented in order to reduce, limit and 

avoid risks and to keep intentional risk exposure compliant 

with the risk strategy and the specified limits adopted by the 

Board of Managing Directors. Operational and strategic risk 

containment is the responsibility of the Bank’s front office 

units and the management of the respective equity invest-

ments. The Risk Controlling unit quantifies the business risks 

for the purposes of calculating risk-bearing capacity and an a-

lyses any changes. 

As at 30 June 2017, business risks had risen by € 1 m compared 

with the end of the 2016 financial year to € 159 m (31 December 

2016: € 158 m). 

Real estate risk

The Real Estate Management unit handles risk containment for 

the real estate projects and real estate lending portfolios to-

gether with the Group companies. Risk containment encom-

passes all of the measures implemented in order to reduce, 

limit and avoid risks and to keep intentional risk exposure 

compliant with the risk strategy and the specified limits 

 adopted by the Board of Managing Directors. The Risk Con-

trolling unit’s activities in relation to real estate risks focus on 

risk quantification and risk monitoring. Risk quantification 

includes determining the capital necessary to ensure that 

risk-bearing capacity is maintained.

As a result of the growth in business, risks from real estate proj-

ects and real estate portfolios increased to € 37 m in the first 

half of 2017 (31 December 2016: € 31 m). These risks continue 

to be fully covered by the expected income from the associated 

transactions.
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Income Statement

for the period 1 January to 30 June 2017 

1.1.– 30.6.2017 1.1.– 30.6.2016 Change

Notes in € m in € m in € m in %

Interest income 1,890 2,024 – 134 – 6.6

Interest expense – 1,348 – 1,413 65 4.6

Net interest income (3) 542 611 – 69 – 11.3

Provisions for losses on loans and advances (4) – 2 – 75 73 97.3

Net interest income after provisions for 
losses on loans and advances 540 536 4 0.7

Fee and commission income 241 282 – 41 – 14.5

Fee and commission expenses – 61 – 110 49 44.5

Net fee and commission income (5) 180 172 8 4.7

Net trading income (6) 168 – 13 181 > 100.0

Gains or losses on non-trading derivatives and 
financial instruments to which the fair value option is applied (7) – 108 107 – 215 > – 100.0

Net income from hedge accounting (8) – 1 – 1 – –

Net income from financial investments (9) 5 9 – 4 – 44.4

Share of profit or loss of equity-accounted entities (10) 2 1 1 100.0

Other net operating income (11) 108 99 9 9.1

General and administrative expenses (12) – 656 – 631 – 25 – 4.0

Profit before taxes 238 279 – 41 – 14.7

Taxes on income – 88 – 95 7 7.4

Consolidated net profit 150 184 – 34 – 18.5

 thereof: Attributable to non-controlling interests – 2 – 3 1 33.3

 thereof: Attributable to shareholders of the parent company 152 187 – 35 – 18.7

36
A-24



Statement of Comprehensive Income

for the period 1 January to 30 June 2017

1.1.– 30.6.2017 1.1.– 30.6.2016 Change

  in € m in € m in € m in %

Consolidated net profit according to the income statement 150 184 – 34 – 18.5

Items that will not be reclassified to the income statement:     

  Remeasurement of net defined benefit liability 92 – 299 391 > 100.0

  Taxes on income on items that will  
not be reclassified to the income statement – 26 90 – 116 > – 100.0

Subtotal 66 – 209 275 > 100.0

Items that will be subsequently  
reclassified to the income statement:     

  Gains or losses on available-for-sale financial assets     

   Measurement gains (+) or losses (–)  
on available-for-sale financial assets – 30 97 – 127 > – 100.0

   Gains (–) or losses (+) reclassified to the  
income statement upon disposal or impairment  
of the assets – 5 – 8 3 37.5

 Changes due to currency translation     

   Gains (+) or losses (–) on currency  
translation of foreign operations – 8 – 2 – 6 > – 100.0

  Taxes on income on items that will be  
reclassified to the income statement 12 – 24 36 >100.0

Subtotal – 31 63 – 94 > – 100.0

Other comprehensive income after taxes 35 – 146 181 > 100.0

Comprehensive income for the reporting period 185 38 147 > 100.0

  thereof: Attributable to non-controlling interests – – 1 1 100.0

  thereof: Attributable to shareholders of the parent company 185 39 146 > 100.0
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Statement of Financial Position

as at 30 June 2017

Assets

 
30.6.2017

 
31.12.2016

 
Change

  Notes in € m in € m in € m in %

Cash reserve (14) 11,187 3,096 8,091 > 100.0

Loans and advances to banks (15) 12,071 15,235 – 3,164 – 20.8

Loans and advances to customers (16) 91,690 93,078 – 1,388 – 1.5

Allowances for losses on loans and advances (17) – 594 – 772 178 23.1

Trading assets (18) 16,910 20,498 – 3,588 – 17.5

Positive fair values of non-trading derivatives  (19) 3,298 4,024 – 726 – 18.0

Financial investments (20) 25,238 25,771 – 533 – 2.1

Shares in equity-accounted entities (21) 26 25 1 4.0

Investment property (22) 2,151 2,163 – 12 – 0.6

Property and equipment (23) 410 435 – 25 – 5.7

Intangible assets (24) 132 113 19 16.8

Income tax assets 441 522 – 81 – 15.5

Non-current assets and disposal groups  
classified as held for sale  (25) 15 – 15 – 

Other assets (26) 1,000 976 24 2.5

Total assets 163,975 165,164 – 1,189 – 0.7
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Equity and liabilities

 
30.6.2017

 
31.12.2016

 
Change

  Notes in € m in € m in € m in %

Liabilities due to banks (27) 31,942 30,138 1,804 6.0

Liabilities due to customers (28) 49,482 46,824 2,658 5.7

Securitised liabilities (29) 51,097 50,948 149 0.3

Trading liabilities (30) 13,884 18,713 – 4,829 – 25.8

Negative fair values of non-trading derivatives (31) 2,846 3,918 – 1,072 – 27.4

Provisions (32) 2,206 2,319 – 113 – 4.9

Income tax liabilities 193 184 9 4.9

Other liabilities (33) 788 647 141 21.8

Subordinated capital (34) 3,592 3,623 – 31 – 0.9

Equity (35) 7,945 7,850 95 1.2

 Subscribed capital 2,509 2,509 – –

 Capital reserves 1,546 1,546 – –

 Retained earnings 3,649 3,521 128 3.6

 Revaluation reserve 221 246 – 25 – 10.2

 Currency translation reserve 22 30 – 8 – 26.7

 Non-controlling interests – 2 – 2 – –

Total equity and liabilities 163,975 165,164 – 1,189 – 0.7
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Statement of Changes in Equity

for the period 1 January to 30 June 2017

	 in	€ m

Equity attributable to shareholders of the parent company

Non- 
controlling  

interests Total equity

 
Subscribed 

capital
Capital 

 reserves 
Retained 
earnings 

Revaluation 
reserve

Currency 
translation 

reserve Subtotal   

Equity at  
1.1.2016 2,509 1,546 3,398 202 23 7,678 – 2 7,676

Dividend payment   – 100   – 100  – 100

Comprehensive  
income for the  
reporting period   – 22 63 – 2 39 – 1 38

Equity at  
30.6.2016 2,509 1,546 3,276 265 21 7,617 – 3 7,614

Changes in the ba-
sis of consolidation   2   2  2

Dividend payment   – 4   – 4  – 4

Comprehensive  
income for the  
reporting period   247 – 19 9 237 1 238

Equity at 
31.12.2016 2,509 1,546 3,521 246 30 7,852 – 2 7,850

Dividend payment   – 90   – 90  – 90

Comprehensive  
income for the  
reporting period   218 – 25 – 8 185 – 185

Equity at 
30.6.2017 2,509 1,546 3,649 221 22 7,947 – 2 7,945
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Cash Flow Statement

for the period 1 January to 30 June 2017 – condensed

	 in	€ m

 
 

2017
 

2016

Cash and cash equivalents at 1.1. 3,096 1,909

 Cash flow from operating activities 8,021 451

 Cash flow from investing activities 176 42

 Cash flow from financing activities – 154 – 114

  Effect of exchange rate changes, measurement changes  
and changes in basis of consolidation 48 47

Cash and cash equivalents at 30.6. 11,187 2,335

thereof:   

 Cash on hand 69 80

 Balances with central banks 11,118 2,255

The cash flow statement shows the composition of and the 

changes in cash and cash equivalents in the first half of the 

financial year. Cash and cash equivalents correspond to the 

cash reserve, which comprises cash on hand and balances with 

central banks. The changes in cash and cash equivalents are 

attributable to operating activities, investing activities and fi-

nancing activities. 
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Notes

Accounting Policies

(1) Basis of Presentation

Basis of accounting

The consolidated interim financial statements of the Helaba 

Group for the period ended 30 June 2017 have been prepared 

pursuant to section 315a (1) of the German Commercial Code 

(Handelsgesetzbuch, HGB) and Regulation (EC) No. 1606/2002 

of the European Parliament and of the Council of 19 July 2002 

(IAS Regulation) in accordance with the International Financial 

Reporting Standards (IFRSs) as adopted by the European Union 

(EU). They also take into consideration the requirements of IAS 

34 Interim Financial Reporting. The cash flow statement is pre-

sented in a condensed version; only selected information is 

disclosed in the notes.

Generally, the accounting policies applied in the preparation 

of these interim financial statements are the same as those ap-

plied in the preparation of the consolidated financial state-

ments for the year ended 31 December 2016. 

All IFRSs and IFRS Interpretations (IFRICs) for which applica-

tion was mandatory in the EU as at 30 June 2017 have been 

applied in full.

New financial reporting standards for future financial years

■■ IFRS 9 Financial Instruments

In July 2014, the International Accounting Standards Board 

(IASB) published the final version of IFRS 9 Financial Instru-

ments, completing its project to replace IAS 39 Financial 

Instruments: Recognition and Measurement. In the final 

version of IFRS 9, the main areas of financial reporting reg-

ulation that have been fundamentally revised are as follows:

 

 –  Classification and measurement of financial instruments 

Compared with IAS 39, the provisions governing the clas-

sification and measurement of financial instruments, par-

ticularly those covering the assets side, have been funda-

mentally recast. In the future, the classification and 

measurement of financial assets will be based on the busi-

ness model concerned and the characteristics of the con-

tractual cash flows: Debt instruments on the asset side 

with cash flows typical of a simple lending relationship 

qualify for measurement at amortised cost or at fair value 

through other comprehensive income, depending on 

whether the business model aims to hold the asset and 

collect the contractual cash flows or to hold the asset with 

a view to selling it prior to its contractual maturity. If nei-

ther of these two business models applies or the cash flow 

criterion is not satisfied, it is mandatory to recognise and 

measure the asset at fair value through profit or loss. One 

exception is the option to recognise equity instruments at 

fair value through other comprehensive income if they are 

not held for trading (FVOCI option).

The classification requirements on the assets side are dif-

ferent from the existing requirements under IAS 39. This 

is likely to lead to a slightly higher level of financial assets 

at fair value through profit or loss. The FVOCI option 

should be exercised solely for selected strategic invest-

ments. Under IFRS 9, all other equity investments within 

financial investments must be measured at fair value 

through profit or loss. It is also anticipated that some in-

dividual instruments may have to be shifted to the “at fair 

value through profit or loss” category because they do not 

satisfy the cash flow criterion. Each business model is as-

sessed at a portfolio level lower than that of the core busi-

ness areas. In this regard, the business model in which the 

asset is held and the contractual cash flows collected has 

been identified as the relevant business model for the 

lending business in the core areas of business. The only 

exceptions are restricted syndication operations, which 

are measured at fair value through profit or loss. The entire 

liquidity reserve equates to a business model in which the 

assets are held with a view to selling and is therefore mea-

sured at fair value through other comprehensive income. 

Overall, Helaba does not anticipate that these changes will 

have a significant impact on the statement of financial 

position or income statement. Under IAS 39, the liquidity 

reserve is already categorised for the most part as avail-

able for sale (AfS) and measured at fair value through 

other comprehensive income. Restricted syndication ac-

tivities are also already recognised at fair value. It is antic-

ipated that portfolio instruments with a value in the three-

digit millions will need to be moved to the “at fair value” 

category because they do not satisfy the cash flow crite-

rion. Currently, it is not possible to quantify the impact 

from initial application because of future changes in the 

portfolio and fluctuations in the market.

There are hardly any changes in IFRS 9 relating to the clas-

sification and measurement provisions governing finan-

cial liabilities. The only change affects liabilities desig-

42
A-30



nated at fair value (FV option). Changes in this fair value 

attributable to changes in own credit risk will have to be 

presented in other comprehensive income (OCI) rather 

than in profit or loss. Initial application will lead solely to 

a reclassification within equity. The standard states that 

this provision may be applied separately prior to the initial 

application of IFRS 9. Helaba has no plans for voluntary 

earlier application.

 –  Accounting treatment of impairment

The new rules under IFRS 9 for recognising impairment 

losses represent a departure from the previous approach 

of recognising incurred losses (incurred loss model under 

IAS 39). The scope of the new model encompasses finan-

cial assets measured at amortised cost and also all debt 

instruments measured at fair value through other com-

prehensive income as well as certain loan commitments 

and financial guarantees. Under the new expected credit 

loss model, it is mandatory to recognise loss allowances, 

depending on the allocation of the instrument to a partic-

ular stage, for all instruments falling within the scope of 

the standard. Loss allowances at stage 1 are based on ex-

pected credit losses arising from loss events within the 

next twelve months and at first encompass all instruments 

on initial recognition. If there is a significant increase in 

credit risk following initial recognition, the instrument is 

transferred to stage 2. Loss allowances at stage 2 must be 

increased to cover lifetime expected credit losses (lifetime 

ECLs). Stage 3 consists of financial instruments for which 

there is objective evidence of impairment and also re-

quires the recognition of lifetime ECLs. In this case, the 

indicators qualifying as objective evidence are the same 

as those specified in IAS 39. IFRS 9 provides for options in 

the case of lease receivables, trade receivables and instru-

ments with low credit risk.

The design phase specifying the technical requirements 

for the implementation of the new rules for recognising 

impairment losses has been completed. Helaba is plan-

ning to exercise the option to allocate instruments with 

low credit risk to stage 1 as a group, but only for the secu-

rities portfolio. In line with the standard process all other 

instruments will be reviewed to establish whether there 

has been a significant increase in credit risk. Helaba will 

rely on the well-established internal rating process to 

carry out this review. If a significant increase arises com-

pared with the amount of credit risk expected on initial 

recognition, the instrument concerned will be transferred 

to stage 2. The transfer of an instrument to loan workout 

will also be used as a qualitative criterion for assessing 

whether the instrument needs to be moved to stage 2. In 

the context of stage 3, indicators constituting objective 

evidence will be harmonised with the regulatory defini-

tion of a default event in accordance with article 178 CRR. 

The amount of the loss allowances to be recognised will 

be calculated with the existing procedures and parameters 

used for regulatory purposes. Any deviating requirements 

under IFRS 9 will be adequately taken into account, for 

example by using internally estimated loss given default 

(LGD) parameters or by including different macroeco-

nomic scenarios.

The project will now concentrate on testing going forward. 

Implementation activities and modifications to the IT ar-

chitecture have been largely completed. Based on simu-

lated calculations, it is likely that there will be an increase 

in the level of provisions for losses on loans and advances 

and greater earnings volatility. 

Initial application is expected to lead to an increase in 

provisions for losses on loans and advances in the mid-

double-digit millions. This forecast is subject to portfolio 

and measurement changes in the meantime, for example 

resulting from changes in macroeconomic factors. 

As definitive transitional regulatory arrangements cover-

ing the impact from the initial application of IFRS 9 on 

capital ratios are not yet available, no decision has yet 

been taken on whether these arrangements will be used. 

Based on the effects from the initial application of the new 

impairment requirements referred to above, it is projected 

that the change in the Common Equity Tier 1 (CET1) cap-

ital ratio will be less than 0.25 percentage points.

 – Hedge accounting

IFRS 9 also involved the extensive revision of general 

hedge accounting provisions. The objective of the new 

rules is to bring the hedge accounting provisions closer 

into line with an entity’s economic risk management. To 

this end, some of the restrictions in the current provisions 

have been eliminated under IFRS 9. For example, it will be 

possible to use hedge accounting for a greater selection of 

hedging instruments and hedged items, and the require-

ment involving strict, retrospective proof of effectiveness 

has been removed.

As macro hedge accounting does not form part of the cur-

rent IFRS 9, there is an option to continue to apply all the 

provisions in IAS 39 relating to hedge accounting (general 

and macro hedge accounting) until the IASB’s macro 

hedge accounting project has been completed. Helaba has 

not yet decided whether it will make use of this option.

IFRS 9 will have to be applied for the first time in annual re-

porting periods beginning on or after 1 January 2018. Helaba 

has no plans for voluntary earlier application. Generally 

speaking, first-time application must be retrospective, but 

various simplification options are available. These include 

the option not to restate comparative figures for prior peri-

ods. Helaba intends to utilise these simplification options.
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■■ IFRS 15 Revenue from Contracts with Customers

Under IFRS 15, revenue is recognised when control over the 

agreed goods and/or services is passed to the customer and 

the customer can obtain substantially all of the remaining 

benefits from the goods and/or services involved. The key 

factor is no longer the transfer of substantially all the risks 

and rewards as specified in the superseded provisions in IAS 

18 Revenue. The revenue must be measured in the amount 

of consideration to which the entity expects to be entitled in 

exchange for transferring the promised goods or services to 

the customer. The new model sets out a five-step framework 

for determining revenue recognition. The scope of the dis-

closure requirements is also extended under IFRS 15. The 

provisions and definitions in IFRS 15 will in the future re-

place the content of both IAS 18 Revenue and IAS 11 Con-

struction Contracts as well as that of the associated interpre-

tations; however, they will not have any impact on the 

recognition of revenue arising in connection with financial 

instruments that fall within the scope of IFRS 9/IAS 39. IFRS 

15 must be applied in annual reporting periods beginning on 

or after 1 January 2018. Helaba is currently reviewing the 

implications of IFRS 15 but, on the basis of the analyses car-

ried out so far, no material impact is expected.

■■ IFRS 16 Leases

The basic thrust of this new standard is that lessees will gen-

erally have to recognise all leases and the associated con-

tractual rights and obligations in the statement of financial 

position. From the perspective of the lessee, the previous 

distinction between finance and operating leases as speci-

fied by IAS 17 will no longer be required in the future. 

In respect of all leases, the lessee must recognise in the state-

ment of financial position a lease liability for the obligation 

to make future lease payments. At the same time, the lessee 

must recognise an asset representing the right to use the 

underlying asset. The amount of the right-of-use asset must 

generally equate to the present value of the future lease pay-

ments plus directly assignable costs. During the term of the 

lease, the lease liability will be reduced in accordance with 

the principles of financial mathematics in a manner similar 

to that specified for finance leases in IAS 17 whereas the 

right-of-use asset will be amortised. Exemptions from this 

accounting treatment will be available for short-term leases 

and low-value leased assets.

In contrast, the rules for lessors in the new standard are sim-

ilar to the existing provisions in IAS 17. Leases will continue 

to be classified either as finance or operating leases. Leases 

in which substantially all the risks and rewards of ownership 

are transferred must be classified as finance leases; all other 

leases are classified as operating leases. The classification cri-

teria in IAS 17 have been carried over and included in IFRS 16.

IFRS 16 also includes a range of other provisions covering 

recognition, disclosures in the notes and sale-and-leaseback 

transactions.

The new provisions must be applied in annual reporting pe-

riods beginning on or after 1 January 2019. Earlier applica-

tion is permitted provided that IFRS 15 is also applied. 

Helaba is currently reviewing the implications of IFRS 16. 

The new standard on leasing will have a particular effect on 

the accounting treatment of the leased commercial real es-

tate but Helaba anticipates little impact on financial position 

or financial performance. No early application is planned. 

This standard still has to be adopted by the EU.

The other IFRSs and IFRICs that have only been partially ad-

opted by the EU and that will only become mandatory in later 

financial years have not been applied early by Helaba, nor is 

any early application planned. With the exception of IFRS 9 

Financial Instruments, these standards and interpretations are 

expected to have little or no impact on the consolidated finan-

cial statements. 

Amendments to recognised amounts, changes to estimates, 

correction of errors

The distribution of the net gains or losses from the centrally 

held liquidity securities has been restated in the segment re-

porting for the period under review (see Note (13)). As a result, 

amounts have been moved between the segments Real Estate, 

Corporate Finance, Financial Markets, S-Group Business, Pri-

vate Customers and SME Business, and Other. The prior-year 

figures have been restated accordingly.

Trade accounts receivable and trade accounts payable have 

been added to Note (37). The prior-year figures have been re-

stated accordingly. Please refer to the relevant notes for details.

In the disclosures on issuing activities, interest payments al-

ready due were reported as accrued interest in the opening 

balance of the securitised subordinated debt; changes were 

reported correctly however. The opening and closing balances 

in the prior year have been restated (see Note (40)). 

There was no impact on consolidated net profit or on equity 

from the restated prior-year figures referred to above. 
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(2) Basis of Consolidation

In addition to the parent company Helaba, a total of 124 enti-

ties are consolidated in the Helaba Group (31 December 2016: 

116 entities). Of this total, 89 (31 December 2016: 88) entities 

are fully consolidated and 35 entities are included using the 

equity method (31 December 2016: 28). The fully consolidated 

companies are subsidiaries and special purpose entities, in-

cluding collective investment undertakings. 

The consolidated financial statements do not include 38 sub-

sidiaries, 18 joint ventures and 15 associates that are of minor 

significance for the presentation of the financial position and 

financial performance of the Helaba Group. The shares in these 

companies are reported under financial investments.

The changes in the basis of consolidation during the reporting 

period were predominantly related to the OFB Group.

Changes in the group of fully consolidated entities

Additions 

Family Office der Frankfurter Bankgesellschaft AG,  
Frankfurt am Main Entity established in June 2017 

ASTARTE Verwaltungsgesellschaft mbH & Co. Vermietungs KG,  
Pullach

Opportunity for control obtained by Helaba in June 2017 through po-
tential majority of voting rights in the company 

Disposals 

Haus am Zentralen Platz GmbH & Co. KG,  
Frankfurt am Main Entity merged with Helaba in June 2017

The initial consolidation of ASTARTE Verwaltungsgesellschaft 

mbH & Co. Vermietungs KG gave rise to income of € 13 m, 

which is reported under other net operating income.

Changes in the group of equity-accounted entities

Additions 

FHP Friedenauer Höhe Dritte GmbH & Co. KG, Berlin Established May 2017

FHP Friedenauer Höhe Erste GmbH & Co. KG, Berlin Established May 2017

FHP Friedenauer Höhe Fünfte GmbH & Co. KG, Berlin Established May 2017

FHP Friedenauer Höhe Projekt GmbH, Berlin Acquired May 2017

FHP Friedenauer Höhe Sechste GmbH & Co. KG, Berlin Established May 2017

FHP Friedenauer Höhe Vierte GmbH & Co. KG, Berlin Established May 2017

FHP Friedenauer Höhe Zweite GmbH & Co. KG, Berlin Established May 2017
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Income Statement Disclosures

(3) Net Interest Income
  in	€ m	

 
 

1.1.– 30.6.2017
 

1.1.– 30.6.2016

Interest income from   

 Lending and money market transactions 1,177 1,270

 Fixed-income securities 110 129

 Hedging derivatives under hedge accounting 129 118

 Derivatives not held for trading 405 453

 Financial instruments to which the fair value option is applied 37 31

 Financial liabilities (negative interest) 19 5

Current income from   

 Equity shares and other variable-income securities 7 12

 Shares in affiliates 1 1

 Equity investments 5 5

Interest income 1,890 2,024

Interest expense on   

 Liabilities due to banks and customers – 476 – 525

 Securitised liabilities – 165 – 158

 Subordinated capital – 67 – 75

 Hedging derivatives under hedge accounting – 106 – 117

 Derivatives not held for trading – 375 – 406

 Financial instruments to which the fair value option is applied – 114 – 102

 Financial assets (negative interest) – 28 – 8

 Provisions – 17 – 22

Interest expense – 1,348 – 1,413

Total 542 611

(4) Provisions for Losses on Loans and Advances
  in	€ m

 
 

1.1.– 30.6.2017
 

1.1.– 30.6.2016

Additions – 76 – 173

 Allowances for losses on loans and advances – 68 – 162

 Provisions for lending business risks – 8 – 11

Reversals 64 95

 Allowances for losses on loans and advances 49 84

 Provisions for lending business risks 15 11

Loans and advances directly written off – 2 – 2

Recoveries on loans and advances previously written off 12 5

Total – 2 – 75
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(5) Net Fee and Commission Income
  in	€ m

 1.1.– 30.6.2017
 

1.1.– 30.6.2016

Lending and guarantee business 19 18

Payment transactions and foreign trade business 57 51

Asset management and fund design 46 42

Securities and securities deposit business 26 28

Placement and underwriting obligations 11 11

Management of public-sector subsidy and development programmes 18 18

Home savings business – 5 – 5

Trustee business 1 1

Other 7 8

Total 180 172

(6) Net Trading Income
  in	€ m

 
 

1.1.– 30.6.2017
 

1.1.– 30.6.2016

Share-price-related business 2 2

 Equities 3 – 25

 Equity derivatives 7 14

 Issued equity/index certificates – 8 13

Interest-rate-related business 112 – 52

 Primary interest-rate-related business 10 149

 Interest-rate derivatives 102 – 201

Currency-related business 66 39

 Foreign exchange 184 103

 FX derivatives – 118 – 64

Net income or expense from credit derivatives – 7 4

Commodity-related business 4 3

Net fee and commission income or expense – 9 – 9

Total 168 – 13

Net trading income includes disposal and remeasurement gains 

or losses on derivative and non-derivative financial instruments 

held for trading, current interest and dividends resulting from 

trading assets as well as fees and commissions in connection 

with trading activities.

The net income from primary interest-rate-related business con-

sists mainly of the contributions to income of fixed-income se-

curities, promissory note loans, money trading transactions as 

well as issued money market instruments.

The net income from currency-related business includes foreign 

currency translation differences, among other items.

The net income from commodity-related business relates to 

hedging transactions recognised by the Bank for precious metals 

inventories.

(7)  Gains or Losses on Non-Trading Derivatives  
and Financial Instruments to which the Fair Value Option is Applied

  in	€ m

 
 

1.1.– 30.6.2017
 

1.1.– 30.6.2016

Gains or losses on non-trading derivatives – 206 129

Gains or losses on financial instruments  
to which the fair value option is applied 98 – 22

Total – 108 107
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This item includes the net gain or loss from economic hedges 

(hedged items and derivatives). It also includes the realised and 

unrealised gains or losses on other financial instruments des-

ignated voluntarily at fair value. Interest and dividend income 

from financial instruments to which the fair value option is 

applied is recognised in net interest income. Of the net loss on 

non-trading derivatives, credit derivatives accounted for a gain 

of € 1 m (H1 2016: gain of € 1 m). Within the gains or losses on 

non-trading derivatives and financial instruments to which the 

fair value option is applied, the amount attributable to such 

instruments held by consolidated special and retail funds was 

a net loss of € 27 m (H1 2016: net gain of € 15 m). 

(8) Net Income from Hedge Accounting

The net income from hedge accounting comprises the remea-

surement gains or losses on the hedged items and hedging 

instruments under hedge accounting.

  in	€ m

 
 

1.1.– 30.6.2017
 

1.1.– 30.6.2016

Remeasurement gains (losses) on hedging instruments – 59 35

Remeasurement gains (losses) on hedged items 58 – 36

Total – 1 – 1

(9) Net Income from Financial Investments

The net income or expense from financial investments includes 

the net disposal and remeasurement gains or losses on avail-

able-for-sale financial investments.

  in	€ m

 
 

1.1.– 30.6.2017
 

1.1.– 30.6.2016

Net disposal gains (losses)  
on available-for-sale financial investments 5 11

 Equity investments – 9

 Bonds and other fixed-income securities 5 2

Remeasurement gains (losses)  
on available-for-sale financial investments – – 2

 Impairment losses – – 2

Total 5 9

(10) Share of Profit or Loss of Equity-Accounted Entities

The share of profit or loss of equity-accounted entities com-

prises all earnings contributions of equity-accounted joint 

ventures and associates, which are recognised in the income 

statement. 

  in	€ m

 
 

1.1.– 30.6.2017
 

1.1.– 30.6.2016

Share of profit or loss of equity-accounted joint ventures – – 1

Share of profit or loss of equity-accounted associates 2 2

Total 2 1
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(11) Other Net Operating Income
  in	€ m

 
 

1.1.– 30.6.2017
 

1.1.– 30.6.2016

Other operating income 265 218

 Rental and lease income (operating leases) 171 163

 Income from the disposal of non-financial assets 30 24

 Income from the reversal of provisions 6 3

 Income from non-banking services 15 13

 Reversal of impairment losses on non-financial assets 1 –

 Miscellaneous other operating income 42 15

Other operating expenses – 157 – 119

 Operating costs of property not used for owner occupancy – 82 – 79

  Depreciation, amortisation and impairment losses  
on non-financial assets – 19 – 18

 Expenses from the deconsolidation of subsidiaries – – 4

 Restructuring expenses – 11 –

 Profit transfer expenses – 2 – 2

 Miscellaneous other operating expenses – 43 – 16

Total 108 99

The main components of other net operating income are in-

come and expenses attributable to investment property as well 

as leasing income.

In the above figures shown for other operating income and ex-

penses, the following amounts were attributable to investment 

property:

  in	€ m

 
 

1.1.– 30.6.2017
 

1.1.– 30.6.2016

Income from investment property 184 168

 Rental income 161 153

 Income from disposals 23 15

Expenses from investment property – 98 – 94

 Operating expenses from investment property – 80 – 77

  thereof: From property leased to third parties – 80 – 77

 Depreciation and impairment losses – 18 – 17

Total 86 74
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(12) General and Administrative Expenses
  in	€ m

 
 

1.1.– 30.6.2017
 

1.1.– 30.6.2016

Personnel expenses – 311 – 302

 Wages and salaries – 250 – 247

 Social security – 38 – 36

 Expenses for pensions and other benefits – 23 – 19

Other administrative expenses – 325 – 310

 Buildings and premises – 27 – 28

 IT costs – 93 – 82

 Mandatory contributions, audit and consultancy fees – 142 – 138

 Cost of advertising, public relations and representation – 16 – 17

 Business operating costs – 47 – 45

Depreciation, amortisation and impairment losses – 20 – 19

 Depreciation of and impairment losses on property and equipment – 14 – 12

  Amortisation of and impairment losses on  
software and other intangible assets – 6 – 7

Total – 656 – 631

The mandatory contributions included the portion of contribu-

tions to the European Single Resolution Fund subject to recog-

nition in profit or loss amounting to € 38 m (H1 2016: € 37 m).

(13) Segment Reporting
 in	€ m

Real Estate Corporate Finance Financial Markets

S-Group Business, 
Private Customers 
and SME Business

 
30.6. 
2017

30.6. 
20161)

30.6. 
2017

30.6. 
20161)

30.6. 
2017

30.6. 
20161)

30.6. 
2017

30.6. 
20161)

Net interest income 174 183 149 159 33 26 177 183

Provisions for losses on loans and advances 3 – 14 – 31 – 110 – 1 – 4 1

Net interest income after provisions for 
losses on loans and advances 177 169 118 49 32 26 181 184

Net fee and commission income 8 10 4 6 43 45 87 77

Net trading income – – – – 138 – 22 12 15

Gains or losses on non-trading derivatives 
and financial instruments to which the fair 
value option is applied 2 3 – – – 109 96 – 2 6

Net income from hedge accounting – – – – – 1 – 1 – –

Net income from financial investments – 1 – – 1 – – 3 2

Share of profit or loss of  
equity-accounted entities 2 2 – – – – – –

Other net operating income 123 112 17 2 2 2 – 3

Total income 312 297 139 56 105 146 281 287

General and administrative expenses – 117 – 119 – 74 – 66 – 115 – 108 – 232 – 232

Profit before taxes 195 178 65 – 10 – 10 38 49 55

Assets	(€ bn) 33.7 34.2 27.6 28.0 29.3 42.2 34.9 35.7

Liabilities	(€ bn) 3.6 3.4 4.0 4.6 68.6 65.5 57.7 57.5

Risk-weighted	assets	(€ bn) 15.1 15.7 13.2 13.5 6.6 7.6 5.9 5.9

Allocated	capital	(€ m) 2,730 2,731 1,765 1,670 869 916 1,269 1,126

Return on allocated capital (%) 14.4 13.0 7.3 – – 8.3 7.8 9.9

Cost-income ratio 37.8 38.2 43.3 39.8 108.4 73.9 83.7 81.0

1) Prior-year figures restated: the presentation of net gains or losses on centrally held liquidity securities has been modified. 
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 in	€ m

Public Development 
and Infrastructure  

Business Other
Consolidation/  
reconciliation Group

 
30.6. 
2017

30.6. 
2016

30.6. 
2017

30.6. 
20161)

30.6. 
2017

30.6. 
2016

30.6. 
2017

30.6. 
2016

Net interest income 25 24 – 16 – 10 – 46 542 611

Provisions for losses on loans and advances – – 22 46 1 2 – 2 – 75

Net interest income after provisions for 
losses on loans and advances 25 24 6 36 1 48 540 536

Net fee and commission income 19 19 16 14 3 1 180 172

Net trading income – – – – 18 – 6 168 – 13

Gains or losses on non-trading derivatives 
and financial instruments to which the fair 
value option is applied – – 1 2 – – – 108 107

Net income from hedge accounting – – – – – – – 1 – 1

Net income from financial investments – – 2 7 – – 5 9

Share of profit or loss of  
equity-accounted entities – – – – 1 – – 2 1

Other net operating income – – – 15 4 – 19 – 24 108 99

Total income 44 43 10 62 3 19 894 910

General and administrative expenses – 35 – 31 – 123 – 118 40 43 – 656 – 631

Profit before taxes 9 12 – 113 – 56 43 62 238 279

Assets	(€ bn) 16.6 16.4 31.3 23.3 – 9.4 – 4.2 164.0 175.6

Liabilities	(€ bn) 16.9 16.5 10.1 10.8 3.1 17.3 164.0 175.6

Risk-weighted	assets	(€ bn) 1.1 1.1 8.2 8.8 – – 50.1 52.6

Allocated	capital	(€ m)1) 138 127 1,040 1,033 – – 7,811 7,603

Return on allocated capital (%)1) 12.2 18.3 – – – – 6.1 7.4

Cost-income ratio 80.7 72.7 – – – – 73.3 64.0

1) Prior-year figures restated: the presentation of net gains or losses on centrally held liquidity securities has been modified.

IFRS 8 is the basis for preparing the segment report. The seg-

ment definition is based on the internal divisional structure of 

the Bank and follows the management approach. Equity invest-

ments are assigned to the segments on the basis of their spe-

cific focus.

The segment report is broken down into the five operating seg-

ments explained below.

■■ The Real Estate Lending and Real Estate Management busi-

ness lines are reported in the Real Estate segment. The ser-

vices Helaba provides for real estate customers are thus 

pooled in one operating segment. The range of products 

covers traditional real estate financing in Germany and 

abroad, residential investments, planning and support for 

own and third-party real estate as well as public-private 

partnership projects right through to facility management. 

The OFB Group and the GWH Group are included in this op-

erating segment.

■■ The Corporate Finance segment comprises the Corporate 

Finance business line. Financing solutions tailored specifi-

cally to meet the needs of corporate customers are pooled 

in this segment. These include structured finance, invest-

ment finance, asset-backed securities, lease finance as well 

as the structuring and distribution of fund concepts. Certain 

property companies of HANNOVER LEASING are fully con-

solidated as special purpose entities of Helaba in accordance 

with IFRS 10 and are reported together with the other con-

tributions to earnings from the HANNOVER LEASING Group 

in the Corporate Finance segment. 

■■ The Financial Markets segment brings together the earnings 

of the Capital Markets, Asset/Liability Management, Sales 

Public Authorities, Financial Institutions and Public Finance 

business lines and those of securitisation and issues vehicles 

and of the equity investment in Helaba Invest Kapitalanlage-

gesellschaft mbH. The segment primarily pools the treasury, 

trading and sales activities of Helaba. The Financial Markets 

product portfolio contains traditional capital market prod-

ucts, financial instruments for managing interest rate risk, 

currency risk, credit risk and liquidity as well as financing 

solutions tailored to meet the needs of businesses and the 

public sector. The asset management products at Helaba In-

vest Kapitalanlagegesellschaft mbH also include traditional 

asset management and administration, the management of 

special and retail funds for institutional investors and support 

for master investment trust clients.
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■■ The S-Group Business, Private Customers and SME Busi-

ness segment encompasses the retail banking and private 

banking businesses, the S-Group Bank and Landesbauspar-

kasse Hessen-Thüringen. Frankfurter Sparkasse reflects the 

earnings from the conventional products of a retail bank. 

The Frankfurter Bankgesellschaft Group rounds off the 

range of private banking products available from Helaba. 

This segment deals primarily with providing support for the 

Sparkassen and their customers for whom products are de-

veloped and provided.

■■ The Public Development and Infrastructure Business seg-

ment mainly comprises the Wirtschafts- und Infrastruktur-

bank Hessen (WIBank) business line. This segment thus 

pools the earnings from Helaba’s development and infra-

structure activities in the fields of housing, municipal and 

urban development, agriculture and environmental protec-

tion.

In line with management reporting, the segment information is 

based on internal management (contribution margin account-

ing) and also on external financial reporting.

For internal management purposes, net interest income in the 

lending business is calculated using the market interest rate 

method from the difference between the customer interest rate 

and the market interest rate for an alternative transaction with a 

matching structure. Gains or losses on maturity transformation 

are reported as net interest income in Asset/Liability Management.

The net trading income, gains or losses on non-trading deriva-

tives and financial instruments to which the fair value option is 

applied, net income from hedge accounting and financial in-

vestments and share of profit or loss of equity-accounted entities 

are determined in the same way as the figures for external finan-

cial reporting under IFRSs.

The directly attributable costs plus corporate centre costs, which 

are allocated internally on the basis of arm’s-length pricing 

agreements and volume drivers according to the user-pays prin-

ciple, are reported under general and administrative expenses.

Assets included in the statement of financial position are re-

ported under assets, and equity and liabilities under equity and 

liabilities of the respective units. Contribution margin account-

ing is used for allocating these items to the operating segments. 

The risk exposure item comprises the risk exposure of the bank-

ing and trading book, including the market risk exposure in ac-

cordance with the Capital Requirements Regulation (CRR). The 

average equity stated in the statement of financial position is 

allocated to the segments (allocated capital). For the units as-

signed to a segment, the allocation is based on risk exposures; 

for the subsidiaries and equity investments assigned to a seg-

ment, the allocation basis is their equity on the statement of 

financial position.

The return ratios reflect the profit before taxes expressed as a 

percentage of the allocated capital. The cost-income ratio is the 

ratio of general and administrative expenses to profit before 

taxes net of general and administrative expenses and of provi-

sions for losses on loans and advances.

The Other segment contains the contributions to income and 

expenses that cannot be attributed to the operating segments. 

In particular, this segment includes the net income from the 

transaction banking business as well as the costs of the central 

units that cannot be allocated to the individual segments in line 

with the user-pays principle. The profit generated by centrally 

investing own funds as well as that derived from strategic plan-

ning decisions and the centrally held liquidity securities is also 

shown in this segment.

Effects arising from consolidation and intragroup adjustments 

between the segments are reported under consolidation/recon-

ciliation. Effects that arise from the reconciliation between the 

segment figures and the consolidated income statement, in par-

ticular in relation to net interest income, are also reported under 

consolidation/reconciliation. Since the contribution margin 

statement shows net interest income on the basis of the market 

interest rate method, differences also result in the case of 

non-recurring income and net interest income attributable to 

other periods. 
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Statement of Financial Position Disclosures

(14) Cash Reserve
  in	€ m

 
 

30.6.2017
 

31.12.2016

Cash on hand 69 105

Balances with central banks 11,118 2,991

Total 11,187 3,096

(15) Loans and Advances to Banks
  in	€ m

 
 

30.6.2017
 

31.12.2016

Affiliated Sparkassen 5,753 6,351

Central giro institutions 323 333

Banks 5,995 8,551

Total 12,071 15,235

thereof:   

 Domestic banks 8,702 9,860

 Foreign banks 3,369 5,375

  in	€ m

 
 

30.6.2017
 

31.12.2016

Loans and advances repayable on demand 3,848 6,120

Other loans and advances 8,223 9,115

Total 12,071 15,235

thereof:   

 Demand deposits 366 254

 Overnight and time deposits 1,840 3,025

 Cash collateral provided 3,126 5,026

 Forwarding loans 4,989 5,024

 Registered bonds 634 696

 Promissory note loans 437 578

(16) Loans and Advances to Customers
  in	€ m

 
 

30.6.2017
 

31.12.2016

Corporate customers 67,402 68,176

Retail customers 5,485 5,529

Public sector 18,803 19,373

Total 91,690 93,078

thereof:   

 Domestic customers 58,679 58,926

 Foreign customers 33,011 34,152
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  in	€ m

 
 

30.6.2017
 

31.12.2016

Loans and advances repayable on demand 3,211 3,337

Other loans and advances 88,479 89,741

Total 91,690 93,078

thereof:   

 Commercial real estate loans 32,624 33,002

 Residential building loans 4,046 4,040

 Forwarding loans 1,949 1,922

 Infrastructure loans 14,941 15,006

 Project finance loans 5,546 5,750

 Consumer loans 122 105

 Promissory note loans 3,419 3,504

 Financial assets from credit substitute business 80 89

 Current account overdrafts 1,720 1,434

 Cash collateral provided 705 781

 Overnight and time deposits 2,674 2,689

 Receivables from finance leases 3 4

(17) Provisions for Losses on Loans and Advances
  in	€ m

 
 

30.6.2017
 

31.12.2016

Allowances on loans and advances to banks 1 1

 Portfolio loan loss allowances 1 1

Allowances on loans and advances to customers 593 771

 Specific loan loss allowances 308 453

 Specific loan loss allowances evaluated on a group basis 38 46

 Portfolio loan loss allowances 247 272

Provisions for lending business risks 31 43

Total 625 815

The allowances for losses on loans and advances are reported 

separately on the assets side of the statement of financial po-

sition. The provisions for losses on loans and advances for 

business not reported in the statement of financial position are 

recognised as a provision and explained under that item. The 

allowances for losses on loans and advances changed as fol-

lows:

 in	€ m

Specific allowances 
Specific allowances 

on a group basis Portfolio allowances Total

 2017 2016 2017 2016 2017 2016 2017 2016

As at 1.1. 453 577 46 61 273 348 772 986

Changes in basis of consolidation – 12 – – – 1 – – 1 12

Changes due to currency translation – 18 – 4 – – – 1 – – 19 – 4

Use – 169 – 83 – 6 – 1 – – – 175 – 84

Reversals – 21 – 25 – 6 – 10 – 22 – 49 – 49 – 84

Reclassifications 5 4 – – – 1 – 1 4 3

Unwinding – 6 – 10 – –   – 6 – 10

Additions 64 155 4 7 – – 68 162

As at 30.6. 308 626 38 57 248 298 594 981
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The allowances for losses on loans and advances to customers 

were broken down by customer group (Deutsche Bundesbank 

customer classification) as follows: 

  in	€ m

 
 

30.6.2017
 

31.12.2016

Government 1 1

Mining and quarrying 1 1

Manufacturing 54 42

Electricity, gas, steam and air-conditioning supply 14 17

Water supply, sewerage, waste management and remediation activities – 1

Construction 5 5

Wholesale and retail trade; repair of motor vehicles and motorcycles 6 9

Transportation and storage 240 370

Accommodation and food service activities 1 2

Information and communication 18 21

Real estate activities 75 105

Professional, scientific and technical activities 32 33

Administrative and support service activities 6 14

Human health and social work activities 3 3

Arts, entertainment and recreation 1 1

Other service activities 41 50

Other financial activities 58 56

Households 37 40

Total 593 771

(18) Trading Assets
  in	€ m

 
 

30.6.2017
 

31.12.2016

Bonds and other fixed-income securities 5,707 6,723

 Money market instruments 10 –

  Other issuers 10 –

 Bonds and notes 5,697 6,723

  Public-sector issuers 835 1,421

  Other issuers 4,862 5,302

Equity shares and other variable-income securities 108 96

Positive fair values of derivatives 9,986 12,343

 Share-price derivatives 155 143

 Interest-rate derivatives 8,551 10,574

 Currency derivatives 1,225 1,590

 Credit derivatives 51 32

 Commodity derivatives 4 4

Loans held for trading 1,109 1,336

Total 16,910 20,498

The financial instruments under trading assets are measured 

at fair value and assigned exclusively to the category of finan-

cial assets at fair value through profit or loss (held-for-trading 

sub-category). Loans held for trading mainly comprise prom-

issory note loans.
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(19) Positive Fair Values of Non-Trading Derivatives
  in	€ m

 
 

30.6.2017 31.12.2016

Hedging derivatives under hedge accounting 642 753

Other non-trading derivatives 2,656 3,271

Total 3,298 4,024

The hedging derivatives under hedge accounting are used 

within the framework of qualifying micro fair value hedges 

under IAS 39. Other non-trading derivatives comprise deriva-

tive financial instruments used as economic hedges as part of 

hedge management, although fulfilment of the hedge ac-

counting requirements is not formally documented in accor-

dance with IAS 39.

(20) Financial Investments
  in	€ m

 
 

30.6.2017
 

31.12.2016

Bonds and other fixed-income securities 24,861 25,386

 Public-sector issuers 8,668 8,686

 Other issuers 16,193 16,700

Equity shares and other variable-income securities 122 128

 Equities 1 1

 Other variable-income securities 121 127

Shares in unconsolidated affiliates 24 25

 Measured at fair value 17 18

 Measured at cost 7 7

Equity investments 103 100

 Measured at fair value 78 77

 Measured at cost 25 23

Purchase of receivables from endowment insurance policies 128 132

 Measured at fair value 128 132

Total 25,238 25,771

The other variable-income securities mainly comprise shares 

in collective investment undertakings.

(21) Shares in Equity-Accounted Entities
  in	€ m

 
 

30.6.2017 31.12.2016

Investments in joint ventures 19 21

Investments in associates 7 4

Total 26 25
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(22) Investment Property
  in	€ m

 30.6.2017
 

31.12.2016

Land and buildings leased to third parties 2,050 2,012

Undeveloped land 54 54

Vacant buildings 3 3

Property under construction 44 94

Total 2,151 2,163

Residential property held by the GWH Group accounted for  

€ 2,060 m (31 December 2016: € 2,059 m) of the total invest-

ment property. 

(23) Property and Equipment
  in	€ m

 
 

30.6.2017
 

31.12.2016

Owner-occupied land and buildings 358 362

Operating and office equipment 51 55

Assets used for leasing – 17

Machinery and technical equipment 1 1

Total 410 435

(24) Intangible Assets
  in	€ m

 
 

30.6.2017 31.12.2016

Goodwill 68 68

Purchased software 64 45

Total 132 113

The goodwill was attributable to the acquisition of Frankfurter 

Sparkasse in 2005. 

(25)  Non-Current Assets and Disposal Groups  
Classified as Held for Sale

Agreements for the sale of two ships were signed before the re-

porting date. The legal transfer of ownership and the payment 

of the purchase price only took place after 30 June 2017. The fair 

value of € 15 m equates to the sale prices less costs to sell.

The two ships were legally transferred and the sale prices rec-

ognised as revenue on 28 July 2017.
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(26) Other Assets
  in	€ m

 
 

30.6.2017 31.12.2016

Property held for sale 403 363

 Completed property 88 74

 Property under construction 315 289

Advance payments and payments on account 159 92

Trade accounts receivable 18 36

Other taxes receivable (excl. income taxes) 5 5

Other assets 415 480

Total 1,000 976

(27)  Liabilities Due to Banks
  in	€ m

 
 

30.6.2017
 

31.12.2016

Central banks 2,199 200

Affiliated Sparkassen 5,833 5,464

Central giro institutions 902 1,466

Banks 23,008 23,008

Total 31,942 30,138

thereof:   

 Domestic banks 29,157 27,103

 Foreign banks 2,785 3,035

  in	€ m

 
 

30.6.2017
 

31.12.2016

Amounts payable on demand 6,989 6,774

Amounts due with an agreed maturity or period of notice 24,953 23,364

Total 31,942 30,138

thereof:   

 Promissory note loans raised 4,646 4,461

 Forwarding loans 7,342 7,311

 Issued registered bonds 3,027 2,757

 Overnight and time deposits 3,816 2,516

 Demand deposits 4,635 4,762

(28) Liabilities Due to Customers
  in	€ m

 
 

30.6.2017
 

31.12.2016

Corporate customers 27,928 25,729

Retail customers 17,397 17,230

Public sector 4,157 3,865

Total 49,482 46,824

thereof:   

 Domestic customers 45,737 43,796

 Foreign customers 3,745 3,028

58
A-46



  in	€ m

 
 

30.6.2017
 

31.12.2016

Amounts payable on demand 27,274 23,731

Amounts due with an agreed maturity or period of notice 22,208 23,093

Total 49,482 46,824

thereof:   

 Demand deposits 15,813 13,276

 Overnight and time deposits 14,553 14,093

 Savings deposits 1,652 1,712

 Home savings deposits 4,557 4,456

 Issued registered bonds 10,001 9,984

 Promissory note loans raised 1,704 1,744

(29) Securitised Liabilities
  in	€ m

 
 

30.6.2017
 

31.12.2016

Bonds issued 45,520 42,966

 Mortgage Pfandbriefe 10,580 8,151

 Public Pfandbriefe 11,399 12,563

 Other debt instruments 23,541 22,252

Issued money market instruments 5,577 7,982

 Commercial paper 1,569 3,050

 Certificates of deposit 3,363 4,071

 Asset-backed commercial paper 645 861

Total 51,097 50,948

(30) Trading Liabilities
  in	€ m

 
 

30.6.2017
 

31.12.2016

Negative fair values of derivatives 8,498 10,795

 Share-price derivatives 161 136

 Interest-rate derivatives 7,241 9,377

 Currency derivatives 1,036 1,247

 Credit derivatives 57 31

 Commodity derivatives 3 4

Issued money market instruments 143 1,552

Issued equity/index certificates 123 123

Liabilities held for trading 5,120 6,243

Total 13,884 18,713

This item solely comprises financial instruments classified as 

financial liabilities at fair value through profit or loss (held-for-

trading sub-category). The liabilities held for trading mainly 

comprise money trading transactions.
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(31)  Negative Fair Values of Non-Trading Derivatives
  in	€ m

 
 

30.6.2017
 

31.12.2016

Hedging derivatives under hedge accounting 117 161

Other non-trading derivatives 2,729 3,757

Total 2,846 3,918

The hedging derivatives under hedge accounting are used 

within the framework of qualifying micro fair value hedges 

under IAS 39. Other non-trading derivatives comprise deriva-

tive financial instruments used as economic hedges as part of 

hedge management, although fulfilment of the hedge ac-

counting requirements is not formally documented in accor-

dance with IAS 39.

(32) Provisions
  in	€ m

 30.6.2017
 

31.12.2016

Provisions for pensions and similar obligations 1,751 1,839

Other provisions 455 480

 Personnel provisions 102 131

 Provisions for lending business risks 31 43

 Restructuring provisions 22 13

 Provisions for litigation risks 39 45

 Sundry provisions 261 248

Total 2,206 2,319

In calculating the pension provisions, the main pension ob-

ligations in Germany were measured using a discount rate of 

2.0 % (31 December 2016: 1.75 %).

(33) Other Liabilities
  in	€ m

 
 

30.6.2017
 

31.12.2016

Trade accounts payable 77 84

Liabilities to employees 32 25

Advance payments and payments on account 337 304

Other taxes payable (excl. income taxes) 40 33

Other liabilities 302 201

Total 788 647
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(34) Subordinated Capital
  in	€ m

 
 

30.6.2017
 

31.12.2016

Subordinated liabilities 2,332 2,364

 thereof: Accrued interest 51 33

Profit participation rights 283 276

 thereof: Accrued interest 7 –

Silent participations 977 983

 thereof: Accrued interest 8 14

Total 3,592 3,623

thereof: Securitised subordinated debt 1,520 1,527

The silent participations shown under this item do not meet the 

equity criteria of IAS 32.

(35) Equity
  in	€ m

 
 

30.6.2017
 

31.12.2016

Subscribed capital 2,509 2,509

Capital reserves 1,546 1,546

Retained earnings 3,649 3,521

Revaluation reserve 221 246

Currency translation reserve 22 30

Non-controlling interests – 2 – 2

Total 7,945 7,850

The subscribed capital comprises the share capital of € 589 m paid 

in by the owners in accordance with the Charter and the capital 

contributions of € 1,920 m paid by the Federal State of Hesse.

As at 30 June 2017, the share capital was attributable to the owners 

as follows:

 in € m in %

Sparkassen- und Giroverband Hessen-Thüringen 405 68.85

State of Hesse 48 8.10

Rheinischer Sparkassen- und Giroverband 28 4.75

Sparkassenverband Westfalen-Lippe 28 4.75

Fides Alpha GmbH1) 28 4.75

Fides Beta GmbH1) 28 4.75

State of Thuringia 24 4.05

Total 589 100.00

1) Represented by DSGV e.V. as the trustee.

The capital reserves comprise the premiums from issuing share 

capital to the owners.

The retained earnings comprise the profits retained by the par-

ent company and the contributions to earnings from consoli-

dated subsidiaries since initial consolidation as well as other 

consolidation adjustments. In addition, retained earnings also 

include remeasurement gains or losses on defined benefit ob-

ligations, which have to be recognised in other comprehensive 

income, taking into account the appropriate deferred taxes.

The revaluation reserve contains the remeasurement gains or 

losses, after deferred taxes, on available-for-sale financial in-

struments recognised in other comprehensive income. The 

gains or losses are only recognised in the income statement 

when the asset is sold or derecognised.
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Further Disclosures About Financial Instruments

(36) Derivatives

The Helaba Group uses derivative financial instruments for both 

trading and hedging purposes.

Derivatives can be entered into in the form of standard contracts 

on an exchange or individually negotiated as OTC derivatives.

The nominal values reflect the gross volume of all purchases 

and sales. This figure is used as a reference for determining mu-

tually agreed compensation payments; however, they are not 

receivables or liabilities that can be shown in the statement of 

financial position.

The nominal and fair values of derivatives as at the reporting 

dates were as follows:

 in	€ m

 
Nominal amounts

 
Positive fair values

 
Negative fair values

 30.6.2017 31.12.2016 30.6.2017 31.12.2016 30.6.2017 31.12.2016

Equity-/index-related transactions 4,170 3,646 155 143 162 137

 OTC products 3,153 2,735 140 124 132 118

  Equity options 3,153 2,735 140 124 132 118

   Calls 1,793 1,548 140 124 – –

   Puts 1,360 1,187 – – 132 118

 Exchange-traded products 1,017 911 15 19 30 19

  Equity/index futures 275 212 – 3 10 –

  Equity/index options 742 699 15 16 20 19

Interest-rate-related transactions 430,062 418,466 11,324 14,344 9,402 12,144

 OTC products 414,903 407,859 11,311 14,342 9,399 12,135

  Forward rate agreements – 2,920 – – – –

  Interest-rate swaps 365,159 355,341 10,296 13,026 6,901 8,729

  Interest rate options 49,513 49,491 1,015 1,316 2,498 3,406

   Calls 17,590 17,670 912 1,241 55 39

   Puts 31,923 31,822 103 75 2,443 3,367

  Other interest rate contracts 231 107 – – – –

 Exchange-traded products 15,159 10,607 13 2 3 9

  Interest rate futures 15,098 10,587 13 2 3 9

  Interest rate options 61 20 – – – –

Currency-related transactions 64,038 74,322 1,750 1,844 1,720 2,396

 OTC products 64,038 74,322 1,750 1,844 1,720 2,396

  Currency spot and futures contracts 39,328 49,010 523 968 671 832

  Cross-currency swaps 24,070 24,650 1,218 868 1,039 1,556

  Currency options 640 662 9 8 10 8

   Calls 321 328 9 8 – –

   Puts 319 333 – – 10 8

Credit derivatives 5,440 5,828 51 32 57 32

 OTC products 5,440 5,828 51 32 57 32

Commodity-related transactions 111 147 4 4 3 4

 OTC products 111 147 4 4 3 4

  Commodity swaps 48 53 3 4 3 4

  Commodity options 63 94 1 – – –

Total 503,821 502,409 13,284 16,367 11,344 14,713
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Nominal amounts broken down by term to maturity:

 in	€ m

Equity-/index-related  
transactions 

Interest-rate-related  
transactions 

Currency-related  
transactions

 30.6.2017 31.12.2016 30.6.2017 31.12.2016 30.6.2017 31.12.2016

Up to three months 455 354 20,291 33,000 21,718 28,838

More than three months and up to one year 723 707 49,719 43,463 16,861 18,638

More than one year and up to five years 2,676 2,435 189,437 185,508 19,378 20,792

More than five years 316 150 170,615 156,495 6,081 6,054

Total 4,170 3,646 430,062 418,466 64,038 74,322

 in	€ m

Credit derivatives
Commodity-related  

transactions Total

 30.6.2017 31.12.2016 30.6.2017 31.12.2016 30.6.2017 31.12.2016

Up to three months 230 130 37 48 42,731 62,370

More than three months and up to one year 506 1,311 24 32 67,833 64,151

More than one year and up to five years 4,571 4,253 50 67 216,112 213,055

More than five years 133 134 – – 177,145 162,833

Total 5,440 5,828 111 147 503,821 502,409

Derivatives have been entered into with the following counter-

parties:

 in	€ m

 
Nominal amounts

 
Positive fair values

 
Negative fair values

 30.6.2017 31.12.2016 30.6.2017 31.12.2016 30.6.2017 31.12.2016

Banks in OECD countries 191,195 208,678 7,197 8,469 8,796 11,885

Banks outside OECD countries 13 21 – – 1 1

Other counterparties (including exchanges) 282,005 259,804 2,465 3,222 1,135 1,117

Public institutions in OECD countries 30,608 33,906 3,622 4,676 1,412 1,710

Total 503,821 502,409 13,284 16,367 11,344 14,713
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(37) Carrying Amounts and Contributions to Earnings, Broken Down by Measurement Category

The following table sets out the carrying amounts of financial 

assets and liabilities as at 30 June 2017 in accordance with the 

measurement categories of IAS 39. It also shows the figures 

reported in the statement of financial position.

 in	€ m

 
 

LaR/OL
 

AfS

 
HfT, non- 

trading  
derivatives

 
FVO

 
Total

Assets      

 Cash reserve 1,085  10,102  11,187

 Loans and advances to banks 12,071   – 12,071

 Loans and advances to customers 91,195   495 91,690

 Trading assets   16,910  16,910

 Positive fair values of non-trading derivatives   3,298  3,298

 Financial investments  23,397  1,841 25,238

 Other assets 18    18

Total 104,369 23,397 30,310 2,336 160,412

Liabilities      

 Liabilities due to banks 31,513   429 31,942

 Liabilities due to customers 45,813   3,669 49,482

 Securitised liabilities 45,407   5,690 51,097

 Trading liabilities   13,884  13,884

 Negative fair values of non-trading derivatives   2,846  2,846

 Subordinated capital 3,546   46 3,592

 Other liabilities 77    77

Total 126,356  16,730 9,834 152,920

The corresponding carrying amounts as at 31 December 2016 were as follows:

 in	€ m

 
 

LaR/OL
 

AfS

 
HfT, non- 

trading  
derivatives

 
FVO

 
Total

Assets      

 Cash reserve 1,296  1,800  3,096

 Loans and advances to banks 15,235   – 15,235

 Loans and advances to customers 92,566   512 93,078

 Trading assets   20,498  20,498

 Positive fair values of non-trading derivatives   4,024  4,024

 Financial investments  23,839  1,932 25,771

 Other assets1) 36    36

Total 109,133 23,839 26,322 2,444 161,738

Liabilities      

 Liabilities due to banks 29,755   383 30,138

 Liabilities due to customers 43,285   3,539 46,824

 Securitised liabilities 45,362   5,586 50,948

 Trading liabilities   18,713  18,713

 Negative fair values of non-trading derivatives   3,918  3,918

 Subordinated capital 3,524   99 3,623

 Other liabilities1) 84    84

Total 122,010  22,631 9,607 154,248

1)  Prior-year figures restated: the other assets comprise trade accounts receivable that have to be allocated to the LaR measurement category. The other liabilities  
comprise trade accounts payable that have to be allocated to the OL measurement category. 
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The other assets in the LaR measurement category consist of 

trade accounts receivable. The other liabilities in the OL mea-

surement category consist of trade accounts payable.

The following table shows the contributions to earnings from 

financial instruments in each measurement category for the 

period 1 January to 30 June 2017:

 in	€ m

 
 

LaR
 

OL
 

AfS
 

HfT
 

FVO
Non-trading 
derivatives 

 
Total

Net interest income 1,149 – 689 122  – 76 53 559

Provisions for losses  
on loans and advances – 2      – 2

Net trading income    168   168

Gains or losses on 
non-trading derivatives 
and financial instruments 
to which the fair value  
option is applied     98 – 206 – 108

Net income from hedge 
accounting 5 53    – 59 – 1

Net income from financial 
investments   5    5

Contributions to earnings 
recognised under other 
comprehensive income   – 35    – 35

Total 1,152 – 636 92 168 22 – 212 586

The equivalent amounts for the first six months of 2016 were 

as follows:

 in	€ m

 
 

LaR
 

OL
 

AfS
 

HfT
 

FVO
Non-trading 
derivatives 

 
Total

Net interest income 1,262 – 753 144  – 68 48 633

Provisions for losses  
on loans and advances – 75      – 75

Net trading income    – 13   – 13

Gains or losses on 
non-trading derivatives 
and financial instruments 
to which the fair value  
option is applied     – 22 129 107

Net income from hedge 
accounting – 6 – 30    35 – 1

Net income from financial 
investments   9    9

Contributions to earnings 
recognised under other 
comprehensive income   89    89

Total 1,181 – 783 242 – 13 – 90 212 749

Net interest income as per the income statement includes 

not only interest from financial instruments but also net in-

terest attributable to pension obligations and other non- 

current provisions. Net interest income includes interest 

income and interest expense from financial instruments not 

measured at fair value through profit or loss amounting to 

€ 1,318 m (H1 2016: € 1,419 m) and € 736 m (H1 2016: € 766 

m) respectively.
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(38) Fair Values of Financial Instruments

The following overview compares the fair values of financial 

assets and liabilities with their corresponding carrying 

amounts.

 in	€ m

 
Fair value

 
Carrying amount

 
Difference

 30.6.2017 31.12.2016 30.6.2017 31.12.2016 30.6.2017 31.12.2016

Assets       

 Cash reserve 11,187 3,096 11,187 3,096 – –

 Loans and advances to banks1) 12,166 15,346 12,070 15,234 96 112

 Loans and advances to customers1) 95,833 97,557 91,097 92,307 4,736 5,250

 Trading assets 16,910 20,498 16,910 20,498 – –

  Positive fair values  
of non-trading derivatives 3,298 4,024 3,298 4,024 – –

 Financial investments 25,238 25,771 25,238 25,771 – –

Total 164,632 166,292 159,800 160,929 4,832 5,362

Liabilities       

 Liabilities due to banks 32,616 31,098 31,942 30,138 674 960

 Liabilities due to customers 50,798 48,162 49,482 46,824 1,316 1,338

 Securitised liabilities 51,309 51,245 51,097 50,948 212 297

 Trading liabilities 13,884 18,713 13,884 18,713 – –

  Negative fair values  
of non-trading derivatives 2,846 3,918 2,846 3,918 – –

 Subordinated capital 3,741 3,971 3,592 3,623 149 348

Total 155,194 157,107 152,843 154,164 2,351 2,943

1) Net carrying amount after provisions for losses on loans and advances.

The breakdown of financial instruments on the assets side 

measured at fair value according to the hierarchy of the inputs 

used was as follows:

 in	€ m

 
Level 1 

 
Level 2

 
Level 3

 
Total

 30.6.2017 31.12.2016 30.6.2017 31.12.2016 30.6.2017 31.12.2016 30.6.2017 31.12.2016

Non-derivative  
financial instruments 28,970 29,784 3,255 4,176 398 447 32,623 34,407

  Loans and advances to 
customers   405 411 90 101 495 512

 Trading assets 5,492 6,144 1,420 1,974 12 37 6,924 8,155

 Financial investments 23,478 23,640 1,430 1,791 296 309 25,204 25,740

Derivatives 28 21 13,136 16,233 120 113 13,284 16,367

 Trading assets 23 20 9,858 12,234 105 89 9,986 12,343

  Positive fair values of 
non-trading derivatives 5 1 3,278 3,999 15 24 3,298 4,024

Total 28,998 29,805 16,391 20,409 518 560 45,907 50,774
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The financial instruments recognised as liabilities in the state-

ment of financial position were broken down as follows:

 in	€ m

 
Level 1 

 
Level 2

 
Level 3

 
Total

 30.6.2017 31.12.2016 30.6.2017 31.12.2016 30.6.2017 31.12.2016 30.6.2017 31.12.2016

Non-derivative financial 
instruments 131 139 14,708 16,878 381 508 15,220 17,525

 Liabilities due to banks   429 373 – 10 429 383

  Liabilities due to  
customers   3,669 3,491 – 48 3,669 3,539

  Securitised liabilities – – 5,309 5,136 381 450 5,690 5,586

 Trading liabilities 131 139 5,255 7,779 – – 5,386 7,918

 Subordinated capital – – 46 99 – – 46 99

Derivatives 33 28 11,195 14,588 116 97 11,344 14,713

 Trading liabilities 30 24 8,363 10,681 105 90 8,498 10,795

  Negative fair values of 
non-trading derivatives 3 4 2,832 3,907 11 7 2,846 3,918

Total 164 167 25,903 31,466 497 605 26,564 32,238

The changes within the three measurement levels largely arose 

as a result of additions or disposals and not as a consequence 

of transfers between the levels.

The breakdown of assets-side non-derivative financial instru-

ments in Level 3 was as follows:

  in	€ m

 
 

30.6.2017
 

31.12.2016

Loans and advances to customers 90 101

Bonds and other fixed-income securities 16 42

 Promissory notes 1 37

 Asset-backed securities 5 5

 Certificates of deposit 10 –

Unlisted equity investments 95 95

Investment units 69 77

Purchase of receivables from endowment insurance policies 128 132

Total 398 447

The breakdown of Level 3 bonds and other fixed-income secu-

rities over the various rating categories was as follows:

  in	€ m

 
 

30.6.2017
 

31.12.2016

AAA – 35

BBB and below 16 7

Bonds and other fixed-income securities 16 42
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Helaba’s model for measuring the Level 3 instruments used 

inputs producing a price that knowledgeable market partici-

pants would apply. For individual inputs, more or less favour-

able factors could have been applied as an alternative. 

For loans and advances to customers, bonds and other fixed- 

income securities, this is particularly true of the inputs used in 

estimating and determining credit spreads. The process uses sce-

nario values on the basis of determined historical standard devi-

ations in the sectors concerned. As was the case at 31 December 

2016, the deviations calculated in this way were negligible. 

Simulations were carried out for unlisted equity investments 

and investment units for which a discounted earnings ap-

proach is used to determine fair value. The main variations in 

the simulations were to increase or reduce the cash flows by 

10 % before discounting. The enterprise values calculated in 

this way were used as the basis for determining alternative val-

ues, which were then found to be up to € 17 m (31 December 

2016: € 18 m) higher or lower.

The purchased receivables from endowment insurance policies 

are not deemed to be subject to any material sensitivity be-

cause they are measured on the basis of the surrender values 

supplied by the life insurance companies.

In the case of securitised liabilities, measurement does use in-

puts that could be subject to sensitivities, but they are hedged 

for the most part. The remaining sensitivities are not material 

as far as measurement is concerned. 

There were no significant sensitivities evident in the other Level 

3 instruments.

The following tables show the changes in the portfolio of finan-

cial instruments that are measured at fair value and allocated 

to Level 3 as well as the net gains or losses on remeasurement 

of the financial instruments still held in the portfolio as at the 

reporting date:

 in	€ m

Loans and advances  
to customers Trading assets Financial investments

Assets 2017 2016 2017 2016 2017 2016

Carrying amounts as at 1.1. 101 103 37 108 309 518

Gains or losses recognised in profit or loss       

 Net interest income – –   – –

 Net trading income   – 1   

  Gains or losses on non-trading  
derivatives and financial instruments to 
which the fair value option is applied – 3 4   1 –

 Net income from financial investments     – 1 – 1

  Gains or losses recognised in other com-
prehensive income     2 2

Additions – – 10 – 2 2

Disposals/liquidations – 8 – 2 – – 10 – 16 – 186

Changes due to currency translation – – – – – 1 – 1

Transfers from Level 2 – – – – – 5

Transfers to Level 2 – – – 35 – 53 – – 5

Carrying amounts as at 30.6. 90 105 12 46 296 334

Gains or losses on financial assets in the 
portfolio recognised in profit or loss – 2 6 – 1 – 2 – 3
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 in	€ m

Positive fair values  
of the trading portfolio 

Positive fair values  
of non-trading derivatives 

Assets 2017 2016 2017 2016

Carrying amounts as at 1.1. 89 97 24 23

Gains or losses recognised in profit or loss     

 Net interest income   – 4 – 5

 Net trading income 33 52   

  Gains or losses on non-trading derivatives  
and financial instruments to which the fair value option is applied   – 5 11

 Net income from financial investments     

  Gains or losses recognised in other comprehensive income     

Additions 5 3 – –

Disposals/liquidations – 10 – 6 – – 1

Changes due to currency translation – – – –

Transfers from Level 2 – – – –

Transfers to Level 2 – 12 – 15 – –

Carrying amounts as at 30.6. 105 131 15 28

Gains or losses on financial assets in the portfolio  
recognised in profit or loss 40 51 – 4 12

 in	€ m

Liabilities due to banks Liabilities due to customers Securitised liabilities 

Liabilities 2017 2016 2017 2016 2017 2016

Carrying amounts as at 1.1. 10 10 48 37 450 413

Gains or losses recognised in profit or loss       

 Net interest income – – – 1 – –

 Net trading income       

  Gains or losses on non-trading  
derivatives and financial instruments to 
which the fair value option is applied – – – 4 1 – 9 3

Additions – – – 10 53 42

Disposals/liquidations – 5 – – 6 – 12 – 113 – 18

Changes due to currency translation – – – 1 – – –

Transfers to Level 2 – 5 – – 37 – – –

Carrying amounts as at 30.6. – 10 – 37 381 440

Gains or losses on liabilities in the  
portfolio recognised in profit or loss – – – – 4 1

 in	€ m

Negative fair values  
of the trading portfolio 

Negative fair values  
of non-trading derivatives 

Liabilities 2017 2016 2017 2016

Carrying amounts as at 1.1. 90 99 7 8

Gains or losses recognised in profit or loss     

 Net interest income   – – 1

 Net trading income 34 50   

  Gains or losses on non-trading derivatives and financial instruments to 
which the fair value option is applied   3 – 2

Additions 4 3 1 1

Disposals/liquidations – 10 – 6 – –

Changes due to currency translation – – – –

Transfers to Level 2 – 13 – 15 – –

Carrying amounts as at 30.6. 105 131 11 6

Gains or losses on liabilities in the portfolio recognised in profit or loss – 41 – 49 – 4 – 1
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Fair values were determined for financial instruments not 

measured at fair value. According to the hierarchy of the in-

puts used, the breakdown as at 30 June 2017 was as follows:

 in	€ m

 
Level 1 

 
Level 2

 
Level 3

 
Total

 30.6.2017 31.12.2016 30.6.2017 31.12.2016 30.6.2017 31.12.2016 30.6.2017 31.12.2016

Assets         

 Cash reserve 11,187 3,096     11,187 3,096

  Loans and advances to 
banks   7,519 10,726 4,647 4,620 12,166 15,346

  Loans and advances to 
customers   80,299 81,342 15,039 15,703 95,338 97,045

 Financial investments – – – – 34 31 34 31

Total 11,187 3,096 87,818 92,068 19,720 20,354 118,725 115,518

Liabilities         

 Liabilities due to banks   26,913 25,498 5,274 5,217 32,187 30,715

  Liabilities due to  
customers   42,417 39,997 4,712 4,626 47,129 44,623

  Securitised liabilities 2,158 2,184 43,461 43,475 – – 45,619 45,659

 Subordinated capital 536 525 3,159 3,347 – – 3,695 3,872

Total 2,694 2,709 115,950 112,317 9,986 9,843 128,630 124,869

The portfolios reported under Level 3 involve types of business 

for which observable measurement parameters are not gener-

ally available for all the key inputs. The development and retail 

businesses are the main types of business involved in this case.

(39) Reclassification of Financial Assets

The following table shows the carrying amounts and the fair 

values of the reclassified assets.

 in	€ m

 

30.6.2017 
Carrying 
amount

30.6.2017 
Fair value

31.12.2016 
Carrying 
amount

31.12.2016 
Fair value

1.7.2008 
Carrying 
amount

Trading assets reclassified to loans  
and advances to customers 59 59 64 63 437

Financial investments reclassified to loans  
and advances to customers 21 20 25 25 1,722

Total 80 79 89 88 2,159

If the reclassifications had not been carried out, this would 

have resulted in the first half of 2017 in additional measure-

ment gains of € 1 m (H1 2016: measurement gains of € 0 m) for 

trading assets in profit or loss and additional unrealised mea-

surement gains also of € 1 m (H1 2016: measurement gains of 

€ 0 m) for financial investments in other comprehensive in-

come.

As in the previous year, no impairment losses were recognised 

on the reclassified financial assets.
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(40) Disclosures Relating to Issuing Activities

The following table provides an overview of changes in the 

Helaba Group’s securitised funding during the reporting pe-

riod:

 in	€ m

Securitised  
trading liabilities Securitised liabilities 

Securitised  
subordinated capital Total

 2017 2016 2017 2016 2017 20161) 2017 20161)

As at 1.1. 1,675 4,664 50,948 47,073 1,527 1,836 54,150 53,573

Changes due to currency translation – 17 – 41 – 458 – 163 – – – 475 – 204

Additions from issues 154 3,819 35,120 20,113 – – 35,274 23,932

Additions from reissue of  
previously repurchased instruments – – 626 768 – – 626 768

Redemptions – 1,458 – 3,579 – 33,935 – 18,298 – – – 35,393 – 21,877

Repurchases – 97 – 2 – 982 – 867 – – – 1,079 – 869

Changes in accrued interest – – – 52 – 113 – 7 – – 59 – 113

Changes in value recognised  
through profit or loss 9 – 10 – 170 89 – – 3 – 161 76

As at 30.6. 266 4,851 51,097 48,602 1,520 1,833 52,883 55,286

1)  Prior-year figures restated: due interest had been reported in the carrying amount under securitised subordinated capital as at 31 December 2015; this amount was 
reclassified to other liabilities in restated prior-year figures as at 31 December 2016. However, the change in 2016 was correctly determined, as a result of which the 
balances	at	both	1	January	2016	and	30	June	2016	have	been	reduced	by	€ 16	m.

As part of its issuing activities, the Helaba Group places 

short-term commercial paper as well as medium- and long-

term bonds and subordinated sources of funding on the 

money and capital markets.

Additions from issues and redemptions also include the 

placement volume of short-term commercial paper that 

could be repaid again by as early as the end of the reporting 

period. The changes in value recognised through profit or 

loss result from remeasurement gains or losses on financial 

liabilities held as at the reporting date that were either ac-

counted for as hedged items or to which the fair value option 

was applied.
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Off-Balance Sheet Transactions and Obligations

(41) Contingent Liabilities and Other Off-Balance Sheet Obligations

  in	€ m

 
 

30.6.2017
 

31.12.2016

Irrevocable loan commitments 19,057 19,650

Financial guarantees 4,778 5,038

Other obligations 4,551 4,364

 Liabilities from guarantees and warranty agreements 1,331 1,272

 Placement and underwriting obligations 2,843 2,753

 Contribution obligations 43 43

  Contractual obligations for the acquisition of property  
and equipment, intangible assets and other assets 140 135

  Contractual obligations in connection with investment property 140 118

 Sundry obligations 54 43

Total 28,386 29,052

(42) Fiduciary Transactions
  in	€ m

 
 

30.6.2017
 

31.12.2016

Trust assets   

 Loans and advances to banks 305 243

 Loans and advances to customers 500 525

 Equity shares and other variable-income securities 201 202

 Equity investments 54 56

 Other assets 13 13

Total 1,073 1,039

Trust liabilities   

 Liabilities due to banks 125 125

 Liabilities due to customers 640 606

 Other liabilities 308 308

Total 1,073 1,039
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Other Disclosures

(43) Capital Management and Regulatory Ratio Disclosures

Capital management in the Helaba Group comprises planning 

regulatory own funds as part of the planning process, allocat-

ing own funds, monitoring changes in risk exposures and com-

plying with capital limits, monitoring and determining the 

plausibility of the remaining capital buffer as well as recognis-

ing a projected cost of capital as part of contribution margin 

accounting. The aim of capital management is to allocate cap-

ital over the various divisions of the Group, with due consider-

ation being given to risk and return aspects, and also in line 

with the need to comply with regulatory requirements con-

cerning capital adequacy.

The regulatory own funds of the Helaba banking group are de-

termined in accordance with Regulation (EU) No. 575/2013 

(CRR) and the complementary provisions in sections 10 and 

10a of the German Banking Act (KWG). In accordance with the 

classification specified in the CRR, own funds comprise Com-

mon Equity Tier 1 capital, Additional Tier 1 capital and Tier 2 

capital.

The regulatory own funds requirements and the capital ratios 

are also determined in accordance with the provisions of the 

CRR. 

As at 30 June 2017, the breakdown of the own funds of the 

Helaba banking group was as follows (each amount shown after 

regulatory adjustments):

  in	€ m

 30.6.2017
 

31.12.2016

Tier 1 capital 8,054 8,110

 Common Equity Tier 1 capital (CET1) 7,555 7,534

 Additional Tier 1 capital 499 576

Tier 2 capital 2,742 2,699

Own funds, total 10,796 10,809

The own funds requirements and capital ratios as at the report-

ing date were as follows:

  in	€ m

 
 

30.6.2017
 

31.12.2016

Default risk (including equity investments and securitisations) 3,425 3,585

Market risk (including CVA risk) 289 348

Operational risk 292 295

Total own funds requirement 4,006 4,228

CET1 capital ratio 15.1 % 14.3 %

Tier 1 capital ratio 16.1 % 15.3 %

Total capital ratio 21.6 % 20.5 %

Helaba is complying with the regulatory capital requirements.
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(44) Related Party Disclosures

In the course of the ordinary activities of the Helaba Group, 

transactions with parties deemed to be related in accordance 

with IAS 24 are conducted on an arm’s-length basis. The fol-

lowing disclosures relate mainly to transactions with uncon-

solidated affiliated companies and with associates and joint 

ventures of the Helaba Group, the Sparkassen- und Girover-

band Hessen-Thüringen, and the Federal State of Hesse and 

the Free State of Thuringia in their role as shareholders, includ-

ing subsidiaries. The disclosures relating to persons in key po-

sitions of the Helaba Group and the Sparkassen- und Girover-

band Hessen-Thüringen as defined in IAS 24, including their 

close family relations and companies controlled by those per-

sons, are also included in the following table. 

The Helaba Group had the following receivables from, liabili-

ties due to and off-balance sheet commitments to related par-

ties as at 30 June 2017:

 in	€ m

 

Uncon-
solidated 

subsidiaries 

Equity invest-
ments in joint 
ventures and 

associates 
Helaba 

shareholders 
Other  

related parties 
 

Total

Assets      

 Loans and advances to banks – 3 – – 3

 Loans and advances to customers 57 784 1,183 1 2,025

 Allowances for losses on loans and advances – – 13 – – – 13

 Trading assets – 2 619 – 621

 Financial investments 23 23 395 – 441

 Other assets – 2 116 – 1 117

Total 80 801 2,313 – 3,194

Liabilities      

 Liabilities due to banks – – 177 – 177

 Liabilities due to customers 8 335 1,551 29 1,923

 Trading liabilities – – 59 – 59

 Subordinated capital – – 81 – 81

 Other liabilities – 2 16 5 23

Total 8 337 1,884 34 2,263

Off-balance sheet activities 3 137 54 – 194
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The equivalent amounts as at 31 December 2016 were as fol-

lows:

 in	€ m

 

Uncon-
solidated 

subsidiaries 

Equity invest-
ments in joint 
ventures and 

associates 
Helaba 

shareholders 
Other  

related parties 
 

Total

Assets      

 Loans and advances to banks – 3 – – 3

 Loans and advances to customers 59 878 1,464 1 2,402

 Allowances for losses on loans and advances – – 10 – – – 10

 Trading assets – 3 1,094 – 1,097

 Financial investments 24 24 405 – 453

 Other assets – 19 116 – 135

Total 83 917 3,079 1 4,080

Liabilities      

 Liabilities due to banks – – 141 – 141

 Liabilities due to customers 10 321 1,735 43 2,109

 Trading liabilities – – 79 – 79

 Subordinated capital – – 79 – 79

 Other liabilities – 2 14 23 39

Total 10 323 2,048 66 2,447

Off-balance sheet activities 12 147 88 – 247

The following contributions to income and expense from re-

lated party transactions were recognised in the income state-

ment in the period 1 January to 30 June 2017:

 in	€ m

 

Uncon-
solidated 

subsidiaries 

Equity invest-
ments in joint 
ventures and 

associates 
Helaba 

shareholders 
Other  

related parties 
 

Total

Interest income – 15 15 – 30

Interest expense – – 7 – 9 – – 16

Net interest income – 8 6 – 14

Provisions for losses on loans and advances – – 3 – – – 3

Net interest income after provisions  
for losses on loans and advances – 5 6 – 11

Fee and commission income – – 20 – 20

Net fee and commission income – – 20 – 20

Net trading income – – 10 – 175 – – 185

Net income from hedge accounting – – 1 – 1

Net income from financial investments – 24 – – 24

Share of profit or loss of equity-accounted entities – 8 – – 8

Other net operating income – 1 – – 1

General and administrative expenses – – 3 – 9 – – 12

Profit before taxes – 25 – 157 – – 132
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The equivalent amounts for the first six months of 2016 were 

as follows:

 in	€ m

 

Uncon-
solidated 

subsidiaries 

Equity invest-
ments in joint 
ventures and 

associates 
Helaba 

shareholders 
Other  

related parties 
 

Total

Interest income 1 19 11 – 31

Interest expense – – 7 – 10 – – 17

Net interest income 1 12 1 – 14

Provisions for losses on loans and advances – 1 – – 1

Net interest income after provisions  
for losses on loans and advances 1 13 1 – 15

Fee and commission income – – 21 – 21

Net fee and commission income – – 21 – 21

Net trading income – 1 540 – 541

Net income from hedge accounting – – – 3 – – 3

Net income from financial investments – 2 – – 2

Other net operating income – 1 – – 1

General and administrative expenses – – – 5 – – 5

Profit before taxes 1 17 554 – 572

The income and expenses from transactions with related par-

ties arise predominantly from standard banking activities in 

the lending, investment and derivatives businesses. Exposures 

resulting from market risk assumed by the Bank, for example 

in connection with interest rate derivatives, are matched by 

corresponding countervailing transactions with other custom-

ers as part of overall bank management. An analysis in isola-

tion, for example of the net trading income from transactions 

with related parties, does not therefore present the actual net 

income achieved by the Bank from such transactions.

(45) Members of the Board of Managing Directors

Herbert Hans Grüntker
Chairman 

Thomas Groß
Vice-Chairman 

Jürgen Fenk

Dr. Detlef Hosemann

Hans-Dieter Kemler
– since 1 May 2017 –

Klaus-Jörg Mulfinger

Dr. Norbert Schraad
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Responsibility Statement

“To the best of our knowledge, and in accordance with the ap-

plicable reporting principles for interim reporting, the interim 

consolidated financial statements give a true and fair view of 

the assets, liabilities, financial position and profit or loss of 

the Group, and the interim management report of the Group 

includes a fair review of the development and performance of 

the business and the position of the Group, together with a 

description of the material opportunities and risks associated 

with the expected development of the Group in the remaining 

months of the financial year.”

Frankfurt am Main/Erfurt, 16 August 2017

Landesbank Hessen- Thüringen Girozentrale

The Board of Managing Directors

Grüntker Groß  Fenk Dr. Hosemann

Kemler Mulfinger Dr. Schraad
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Copy of the Auditor’s Report

“To Landesbank Hessen-Thüringen Girozentrale, Frankfurt am 

Main/Erfurt

We have reviewed the condensed consolidated interim finan-

cial statements – comprising the statement of financial posi-

tion, the income statement and the statement of comprehen-

sive income, the condensed cash flow statement, the statement 

of changes in equity and selected explanatory notes – and  

the interim Group management report of Landesbank 

 Hessen-Thüringen Girozentrale, Frankfurt am Main/Erfurt for 

the period from 1 January to 30 June 2017, which are part of 

the half-yearly financial report pursuant to § 37w German 

 Securities Trading Act (Wertpapierhandelsgesetz, “WpHG”). 

The preparation of the condensed consolidated interim financial 

statements in accordance with the IFRS applicable to interim 

financial reporting, as adopted by the EU, and of the interim 

Group management report in accordance with the provisions of 

the WpHG applicable to interim Group management reports is 

the responsibility of the Bank’s Board of Managing Directors. Our 

responsibility is to issue a review report on the condensed con-

solidated interim financial statements and on the interim Group 

management report based on our review.

We conducted our review of the condensed consolidated in-

terim financial statements and the interim Group manage-

ment report in accordance with German generally accepted 

standards for the review of financial statements promulgated 

by the Institut der Wirtschaftsprüfer [Institute of Public Audi-

tors in Germany] (IDW). Those standards require that we plan 

and perform the review so that we can preclude through criti-

cal evaluation, with moderate assurance, that the condensed 

consolidated interim financial statements have not been pre-

pared, in all material respects, in accordance with the IFRS 

applicable to interim financial reporting, as adopted by the EU, 

and that the interim Group management report has not been 

prepared, in all material respects, in accordance with the pro-

visions of the German Securities Trading Act applicable to in-

terim Group management reports. A review is limited primar-

ily to inquiries of Bank personnel and analytical procedures 

and therefore does not provide the assurance attainable in a 

financial statement audit. Since, in accordance with our 

 engagement, we have not performed a financial statement 

audit, we cannot express an audit opinion.

Based on our review, no matters have come to our attention 

that cause us to presume that the condensed consolidated in-

terim financial statements have not been prepared, in all ma-

terial respects, in accordance with the IFRS applicable to in-

terim financial reporting, as adopted by the EU, nor that the 

interim Group management report has not been prepared, in 

all material respects, in accordance with the provisions of the 

WpHG applicable to interim Group management reports.”

Frankfurt am Main, 16 August 2017

PricewaterhouseCoopers GmbH

Wirtschaftsprüfungsgesellschaft

Burkhard Eckes  Peter Flick 

Wirtschaftsprüfer  Wirtschaftsprüfer

(German Public Auditor) (German Public Auditor)
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