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Helaba on trackin first
quarter of new financial year

e Consolidated net profit before tax reaches EUR 64 million
e New business volume exceeds previous year

e Risk situation remains favourable

e General and administrative expenses weigh on Q1 result

e Bank adheres to forecast of consolidated net profit before tax for 2019 on previous year’s level

In the first quarter of 2019, Helaba achieved a consolidated net profit before tax under IFRS of EUR 64
million. The consolidated net profit after tax amounted to EUR 42 million. As a result, both consoli-
dated earnings before and after tax were below the previous year's figures (EUR 79 million and EUR
52 million, respectively).

“In terms of the performance of our business, we made a good start to the year. We were able to
expand the volume of new business and slightly raise net interest income. However, increasing IT and
consulting expenses incurred as a result of regulatory issues and new business-driven requirements,
as well as the full inclusion of the bank levy and contributions to institutional protection schemes,
are having an adverse effect on earnings in 2019," explained Herbert Hans Griintker, Chairman of
Helaba's Board of Managing Directors. "With our strategic agenda of growth initiatives, digitali-
sation, corporate culture and increased efficiency, we have laid the groundwork for securing the long-
term future viability of our bank. Overall, we continue to expect to achieve a pre-tax profitin 2019 on
the same level as in the previous year," Griintker added.

The figures at a glance

Net interest income amounted to EUR 269 million and was thus above the previous year's level (Q1
2018: EUR 256 million). Provisions for losses on loans and advances rose to EUR -12 million (Q1
2018: EUR -3 million), but remained at a low level. Net fee and commission income grew slightly by
EUR 3 million to EUR 89 million.

Net income from fair value measurement, which comprises hedge accounting and other financial
instruments at fair value, decreased by EUR 7 million to EUR 45 million.

Other net income improved by EUR 8 million to EUR 82 million. This growth was mainly due to the
higher netincome from GWH's real estate portfolios.
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General and administrative expenses rose to EUR 411 million (Q1 2018: EUR 387 million) due to
higher IT and consulting expenses in connection with the implementation of requlatory requirements
and business-driven demands. As in the previous year, this item already includes the full provision
for the bank levy and the security reserve with a charge of EUR 71 million (2018: EUR 72 million).

The Helaba Group’s balance sheet total was EUR 17.6 billion higher in the first quarter of 2019 at
EUR 180.6 billion (31 December 2018: EUR 163 billion). This increase is primarily a result of a higher
inflow of time deposits and a buoyant level of new debt issuance in the first quarter of 2019. The
business volume climbed to EUR 217.4 billion (December 31, 2018: EUR 200.9 billion). Loans and
advances to customers and affiliated savings banks increased by EUR 2.1 billion to EUR 104.0
billion, reflecting the bank's continued strong integration with the real economy. The volume of new
medium and long-term business - excluding WIBank's competitively neutral promotional business -
amounted to EUR 3.7 billion in the first quarter (Q1 2018: EUR 2.9 billion).

The CET1 ratio amounted to 14.6 percent as of 31 March 2019 (31 December 2018: 14.9 percent).
Return on equity (before tax) reached 3.0 percent (Q1 2018: 4.0 percent) and the cost/income ratio
84.4 percent (Q1 2018: 82.5 percent).

Segment report

The Real Estate segment focuses on larger-scale commercial portfolio and project financing for real
estate. Earnings before tax in this segment grew by EUR 5 million to EUR 70 million. The volume of

new medium and long-term business increased to EUR 1.6 billion (Q1 2018: EUR 1.1 billion). It was

possible to reverse an impairment loss of EUR 11 million (Q1 2018: EUR 3 million).

In addition to credit products, the Corporates & Markets segment also comprises trading and sales
activities as well as payment transactions. Earnings before taxes fell to EUR -48 million, in particular
due to the negative result from fair value measurement. At EUR 14.2 million, the business division of
Corporate Finance made the largest contribution to earnings in this segment. At EUR -22 million,
loan loss provisions were noticeably higher than the previous year's figure of EUR -5 million.

The Retail & Asset Management segment includes Retail Banking, Private Banking and Asset
Management (via the subsidiaries of Frankfurter Sparkasse, Frankfurter Bankgesellschaft and Helaba
Invest), Landesbausparkasse Hessen-Thiiringen and GWH. At EUR 57 million, this segment's
earnings before tax were slightly above the previous year's level (Q1 2018: EUR 54 million) and were
mainly generated by GWH (EUR 35 million) and Frankfurter Sparkasse (EUR 17 million). At EUR -3
million, loan loss provisions in the Retail and Asset Management segment remained virtually
unchanged from the previous year (Q1 2018: EUR -2 million).

At EUR 7 million, earnings before tax in the WIBank segment were higher than in the previous year
(Q1 2018: EUR 4 million). Net interest income rose by EUR 3 million to EUR 15 million owing to a
noticeable expansion in the promotional lending business. At EUR 9 million, net fee and commission
income was on a par with the previous year.

find the financial data here
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